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November 24, 2015 

Honorable City Council 
City of Perry 
Perry, Oklahoma 

CBEW Professional Group, LLP 
Certified Public Accountants 
P.O. Box 790 
Cushing, OK 74023 
918-225-4216 FAX 918-225-4315 

INDEPENDENT AUDITOR'S REPORT 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-type activities, 
the aggregate discretely presented component unl~ each major fund, and the aggregate remaining fund Infonmatlon of 
the City of Peny, Oklahoma, (City) as of and for the year ended June 30, 2015, and the related notes to the financial 
statements, which collectively comprise the City's basic financial statements as listed In the table of contents .. 

Management's Responsibility for the Financial Statements 

Management Is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted In the United States of America; this Includes the design, Implementation, and 
maintenance of Internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

AudItor's ResponsIbility 

Our responsibility is to express an opinion on these financial statements based on our audit. We did not audit the 
financial statements of the Perry Municipal Hospital Authority, the aggregate discretely presented component unit. 
Those statements were audited by other auditors whose report has. been furnished to us, and our opinion, insofar as It 
relates to the amounts Included for the Perry Municipal Hospital Authority, Is based solely on the report of the other 
auditors. We conducted our audit In accordance with auditing standards generally accepted In the United States of 
America and the standards applicable to financial audits contained In Government AudiUng Standards, Issued by the 
Comptroller General of the United States, Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's Judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers Internal control relevant to the entity's preparation and fair presentation of the financial 
statements In order to design audit procedures that are appropriate In the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the enUty's Internal control. Accordingly, we express no such opinion. 
An audit also Includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our audit 
opinions. 
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City of Perry 
Novernber24,2015 

Opinions 

In our opinion, based on our audit and the report of other auditors, the financial statements referred to above present 
fairly, In all material respects, the respective financial position of the governmental activities, the business-type 
activities, the aggregate discretely presented component unit, each major fund and the aggregate remaining fund 
Information of the City of Perry, Oklahoma, as of June 30,2015, and the respective changes In financial position, 
thereof for the year then ended In conformity with accounting principles generally accepted In the United States of 
America. 

Other Matters 

Required Supplementary Information 

Accounting plinciples generally accepted in the United States of America require that the management's discussion 
and analysis and budgetary comparison information on pages 3 - 10 and 35 - 37 be presented to supplement the 
basic financial statements. Such information, althoug h not a part of the basic financial statements, Is required by the 
Govemmental Accounting Standards Board, who considers It to be an essential part of financial reporting for placing 
the basic financial statements In an appropriate operational, economic or historical context. We have applied certain 
limited procedures to the required supplementary Information In accordance with audfting standards generally accepted 
In the United States of America, which consisted of Inquiries of management about the methods of preparing the 
Information and comparing the Information for consistency with management's responses to our Inquiries, the basic 
financial statements, and other knowledge we obtatned during our audtt of the basic financial statements. We do not 
express an opinion or provide any assurance on the Information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also Issued our report dated November 24, 2015, on our 
consideration of the City's Internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of Internal control over financial reporting and compliance and results olthat testing, 
and not to provide an opinion on the internal control over financial reporting or on compliance. That report is an 
Integral part of an audit performed in accordance with GovernmentAuditing Standards In considering the City's Internal 
control over financial reporting and.compllance. 

CEfW P~ G-uufl UP 
CBEW Professional Group, LLP 
Certified Public Accountants 
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MANAGEMENT DISCUSSION & ANALYSIS 
JUNE 30,2015 

CITY OF PERRY, OKLAHOMA 

Our discussion and analysis of the City of Perry's rCity') financial performance provides an overview of 
the City's financial activ~ies for the fiscal year ended June 30,2015. The City's perfonmance is discussed 
and analyzed within the context of the accompanying financial statements and disclosures following this 
section. This discussion focuses on the City's primary government, and unless otherwise noted, 
component units reported separately from the primary govemment are not included. Please read it in 
conjunction with the City's financial statements, which follow this section. 

FINANCIAL HIGHLIGHTS 

o At June 30, 2015, the assets of the City exceeded its liabilities by $1,895,394 (net position) 
compared to $14,912,409, restated in prior year for the implementation of GASB No. 68 
Accounting and Financial Reporting for Pensions. 

o The City's total net position is comprised of the following: 
(1) Invested in capital assets, net of related debt of $9,569,877 include property and 

equipment, net of accumulated depreciation, and reduced for outstanding debt 
related to the purchase of construction of capital assets. 

(2) Restricted net position of $3,498,492 which consist mainly of restricted investment 
accounts related to the outstanding debt held by the City. 

(3) Unrestricted net position of $2,827,025 may be used to meet the City's ongoing 
obligations to citizens and creditors. 

o After transfers of $2,108,084 from business-type activities to governmental activities, net position 
of governmental activities increased $775,966 or 10%, and net position of business-type activities 
increased $207,019 or 3%. Overall the health of the City improved when compared to prior year 
by $982,985 or 7% over prior year. 

o The City implemented GASB No. 68 Accounting and Financial Reporting for Pensions which 
resulted in the recognition of a net pension liability of $1 ,768,466 for police, fire, and municipal 
employee retirement obl igations. The liability is recorded in noncurrent governmental activities on 
the Statement of Net Position. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

Management's Discussion and Analysis introduces the City's basic financial statements. The basic 
financial statements include: (1) government-wide financial statements, (2) fund financial statements, and 
(3) notes to the financial statements . The City also includes in this report additional infonmatian to 
supplement the basic financial statements. 

Government-wide Financial Statements 

The City's annual reporting includes two government-wide financial statements. These statements 
provide both long-term and short-tenm infonmation about the City's overall status. Financial reporting at 
this level uses a perspective similar to that found in the private sector with its basis in full accrual 
accounting and elimination or reclassification of internal activities. 

The first of these government-wide statements is the Statement of Net Position. This is the City-wide 
statement of financial position presenting infonmation that includes all of the City's assets and liabilities , 
with the difference reported as net position . Over time, increases or decreases in net position may serve 
as a useful indication of whether the financial position of the City as a whole is improving or deteriorating. 
Evaluation of the overall economic health of the City would extend to other financial factors such as 
diversification of the taxpayer base or the condition of the City infrastructure in addition to the financial 
information provided in this report. 

The second government-wide statement is the Statement of Activities, which reports how the City's net 
position changed during the current fiscal year. All current year revenues and expenses are included 
regardless of when cash is received or paid . An important purpose of the design of the statement of 
activities is to show the financia l reliance of the City's distinct activities or functions on revenues provided 
by the City's taxpayers. 

Both government-wide financial statements distinctively report governmental activities of the City that are 
principally supported by taxes and intergovernmental revenues, such as grants, and business-type 
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MANAGEMENT DISCUSSION & ANALYSIS 
JUNE 3D, 2015 

CITY OF PERRY, OKLAHOMA 

activities that are intended to recover all or a significant portion of their costs through user fees and 
charges . Governmental activities includes general government; public safety and judiciary; 
transportation; and cultural, parks, and recreation. Business-types activities include utility services , 
including electricity, water. and sanitation, provided by the City. 

The City's financial reporting entity Includes the funds of the City (primary government) and organization 
for which the City is accountable (component units). The Perry Municipal Hospital Authority is a separate 
legal entity which operates independently and provides services direly to the citizens though the City 
remains accountable for their actions. As such, the Perry Municipal Hospital Author~y Is reported 
separately from the primary government through included in the C~y's overall reporting entity. More 
comprehensive information about the City's component units can be found in footnotes. 

Fund Financial Statements 

A fund is an accountability un~ used to maintain control over resources segregated for specific activities 
or objectives. The City uses funds to ensure and demonstrate compliance with finance-related laws and 
regulations. Within the basic financial statements, fund financial statements focus on the City's most 
significant funds rather than the City as a whole. 

The City has two kinds of funds: 

Govemmental funds are reported in the fund financial statements and encompass essentially the same 
functions reported as governmental activities in the government-wide financial statements. However, the 
focus is different with fund statements reporting short-term fisca l accountability focusing on the use of 
spendable resources during the year and balances of spendable resources available at the end of the 
year. They are useful in evaluating annual financing requirements of governmental programs and the 
commitment of spendable resources for the near-term. 

Since the government-wide focus includes the long-term view, comparisons between these two 
perspectives may provide insight into the long-term impact of short-term financing decisions. Both the 
governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and 
changes in fund balances provide a reconciliation to the government-wide statements to assist in 
understanding the differences between these two perspectives. 

Budgetary comparison statement is included in the basic financial statement for governmental funds 
deemed as major. This statement demonstrates compliance with the City's adopted and fina l revised 
budget. 

Proprietary funds are reported in the fund financial statements and generally report services for which the 
City charges customers a fee. The City has one type of proprietary fund, enterprise funds. Enterprise 
funds essentially encompass the same functions reported as business-type activities in the govemment
wide statements . Services are provided to customers external to the City organization such as water, 
sanitation, and electric utilities. 

Proprietary fund statements and statements for discretely presented component units (reporting similarly 
to proprietary funds) provide both long-term and short-term financial information consistent with the focus 
provided by the government-wide financial statements but with more detail. 

Notes to the financial statements 

The accompanying notes to the financial statements provide information essential to a full understanding 
of the government-wide and fund financial statements. Those notes to the financial statement begin 
immediately following the basic financial statements. 



MANAGEMENT DISCUSSION & ANALYSIS 
JUNE 3D, 2015 

Other Information 

CITY OF PERRY, OKLAHOMA 

In addition to the basic financial statements and accompanying noted, this report presents certain 
Required Supplementary Information concerning the City's compliance with the approved and revised 
budget for major governmenlal funds. 

A FINANCIAL ANALYSIS OF THE CITY AS A WHOLE 

Net Position 

The City's combined net position remained consistent between fiscal years 2014 and 2015, noting a 
$982,985 or 6% increase. Due to the implementation of GASB No. 68, governmental activities for the 
year ending June 30, 2014 were restated from prior Issuance. The following table provides a summary of 
the C~y's net position at June 30: 

CUrrent assets 
Non-current assets 
Capital assets, net 

Total assets 
Deferred outflows 

Current liabilities. 
Non-currenl Uab1liUes 

Total liabilities 
Deferred Innows 

Net assets 
Invested in capital assets, 
net of related debt 
Restricted 
Unrestricted 

Total nat position 

Governmental Actlvltlos 

2015 
S 3,386,255 

51,937.00 
7,914,860 

11 ,353.052 
35,593 

273,587 
1.860.744 

2,134,331 
650.985 

8,148,140 
2,440,114 

(1 ,984.925) 

2014 
S 4.013,127 

6.365,301 

10,378,428 

259.523 
2.29 1.542 

2,551,065 

6.324,201 
2. 124,696 

(621 .534) 

S 8,603.329 $ 7,827.363 

Business-Type Activities 

2015 
S 7,010,299 

65.053 
10,201.140 

17,276,492 

2,267,462 
7,716,965 

2014 
S 7,423.272 

10.619.373 

18,042.645 

2.325,196 
8,484,403 

9,984.427 10.809,599 

1,421,737 
1,058,378 
4,811 ,950 

804,631 
2,944.349 
3,484,066 

S 7.292,065 S 7,233,046 

Total 

2015 
S 10.396.554 

116,990 
18.116.000 

28,629,544 
35,593 

2,541,049 
9,577,709 

12,118.758 
650.985 

9,569.877 
3.498,492 
2.827.025 

$ 15.895.394 

2014 
S 11.436.399 

16,984,674 

28.421 ,073 

2,584,719 
10,775,945 

13,360,664 

7,128,832 
5.069,045 
2.862,532 

$ 15,060,409 

$ 
Chango 

S (1 .039.845) 
116,990 

1.131.326 

$ 

208,471 
35,593 

(43,670) 
(1 ,198,236) 

2.441 ,045 
(1,570,553) 

(35,507) 

834,985 

The City reported positive balances in net position for bolh governmenlal and business-type activities, 
Total assets remained consistent noting a 1 % change year over year the City as a whole, Total liabilities 
decreased 9% due to the actuarial valuation of the pension liability combined with payments on 
outstanding debt obligations. Governmenta l activities noted an increase in net position of $775,966, 
whereas net position for business-type activities increased $207,019. Overall, the City's financial position 
improved 6% year over year. 
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% 
Change 

-9% 
100% 

7% 

1% 
100% 

-2% 
-11% 

34% 
-31% 
-1% 
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MANAGEMENT DISCUSSION & ANALYSIS 
JUNE 30,2015 

Changes In Net Position 

CITY OF PERRY, OKLAHOMA 

For the year ended June 30,2015, net position of the primary government changed as follows: 

Governmental Buslness·type 
Activities Activities Total 

$ 
2015 2014 2015 2014 2015 201" Change 

Revenues 
Program revenues S 1,071 ,047 S 1,476,145 $ 11 ,629 ,720 $ 11 ,298,907 S 12.700,767 S 12,775,052 $ (74,285) 
Taxes and other general 

revenues 2,945,316 3,204,695 76,474 110,864 3,021 ,790 3,315,559 (293,7691 

Total revonues 4,016,363 4,680,840 11 ,706,194 11.409,771 15,722,557 16,090,611 (368,0541 

Expenses 
General govemment 830,067 801 ,934 830,067 801,934 28,133 
Public sarety and Judiciary 2,026,597 1,802,275 2,026,597 1,802,275 224 ,322 
Transportation 874 ,211 991 ,822 874,211 99 1,822 (117,611) 
Cultural. parks, and recreation 618,135 597,758 618.135 597,758 20,377 
Cemetery 131,724 195,525 13 1,724 195,525 (63,801) 
Ambulance 585,962 511 ,158 685,962 611 ,168 74.794 
Economic development 181,785 274,978 181,785 274,978 (93,193) 
Electric 5,687,461 5,552,222 5,687 ,461 5,552,222 135,239 
Water 1,779,638 1,817,803 1,779 ,638 1,817.803 (38 ,165) 
Sewer 453,084 464.904 453 .064 464.904 (1 1.8201 
Sanllallon 463,616 462,221 463 ,815 462.221 1.595 
Airport 492 ,623 509.758 492 ,623 509.758 (17 ,135) 
Customer service 514.469 692 ,296 514.469 892,298 

Totaloxpenses 5.348.481 5.275.450 9,391 ,091 9.699,206 14.739.572 14,974,666 

Excess (defiCiency) berore 
transfers $ (1 .332,1181 $ (594,6201 S 2.315,103 S 1.710,565 S 982,985 S 1.115,945 S (132,960) 

Transfers 2.108.084 1.525.013 (2 .108.084) (1 ,525.013) 

Increase (decreaso) 
In net pOSition S 775,966 S 930,393 $ 207.019 S 185,552 S 982.985 S 1.11 5.945 $ (132 ,960) 

Total revenues for the City decreased 9% year over year. This change in revenues is attributable 10 a 
decline in general revenues, specially sales tax and hotel/molel occupancy tax. Program revenues in Ihe 
govemmental activities noted a decline based upon Ihe donation of a fire truck recorded In prior year. 
Program revenues for business-type activities increased slightly (3%) when compared to prior year due 10 
increases in ulility billings. 

Operating expenses remained consislent between fiscal years, noting a 2% change over prior year. The 
consistency in expenses for the City is a function of strict budgeling and adherence 10 eslablished 
management goals during the fiscal year and increase in interest expenses and financing charges 
associated with the refunding debt during the fiscal year. 
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MANAGEMENT DISCUSSION & ANALYSIS 
JUNE 30, 2015 

CITY OF PERRY, OKLAHOMA 

Graphic presentations of selected date from the summary table follow to assist in the analysis of the City's 
activities. 

Charges 
for 

Services 
11% 

2015 Revenues Grants/ 
Cantributl 

ons 
4% 

income 
4% 

2014 Revenues 

Charges 
for 

8% 

Royallties _---
2% 

Grants/ 
Cantrlbut 

Ions 

Taxes provided for 51% of the City's governmental revenues in fiscal year 2015, which is consistent 
between fiscal years. All other revenue sources remained consistent between years. 

Ecan 2015 Expenses Ecan 2014 Expenses 
Dev General Dev3% 

Gov't 
General 
Gov't 

11% 15% I 15% 
11% 

Parks' and 
Rec14% 

Parks/ 
and Ret 

14% 

ticn 
16% 19% 

For the year ended June 30, 2015, total expenses for governmental activities amounted to $5,348,481 . 
Of this amount, public safety and judiciary with $2,026,597, was the largest operating service department 
at 38% of the total cost of services for the City government, which is consistent with prior year. These 
costs, as well as all other governmental activity expenses, were primarily funded by tax revenues and 
transfers in from the Perry Municipal Authority. 
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MANAGEMENT DISCUSSION & ANALYSIS 
JUNE 30,2015 

CITY OF PERRY, OKLAHOMA 

It should be noted that governmental expenses are adjusted (rom the (und statements to the government
wide statements (or the purchase and construction o( capital assets. Government-wide statement is (ull 
accrual; capital outlay expenses are eliminated and capital assets are reported. 

Business-type Activities 

Airport 

Customer service 

Sanitation 

Sewer 

Water 

Electric 

$-

FY15 Business-type Activities 

$2,000,000 $4,000,000 $6,000,000 $8,000,000 

IJ Revenues 

Expenses 

Business-type activities are shown comparing costs to revenues generated by the related services. 
Sanitation, Sewer, Water, and Electric activities are intended to be sel(-supporting with user charges and 
other revenues designed to recover costs. Other activities provide services with minimal user charges. 

For the fiscal year ended June 3D, 2015, revenues (rom electric, sewer, and sanitation services covered 
the cost o( operating their respective departments. 

General Fund Budgetary Highlights 

The original adopted General Fund budget (or fiscal year 2015 was 55,118,747, a 4% increase o( prior 
year's budget. Budget amendments were approved during the fiscal year increasing the budget by 
$1 ,818,852, (or a final amended budget o( $6,937,599 prior to transfers. The General Fund budget 
complied with financial policies approved by the City. 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

At the end of June 30, 2015, the City had $9,569,877 Invested in capital assets, net of related debt, 
including vehicles and equipment (or police and fire operations, street improvements, and park facilities, 
in governmental activities and electric lines, water lines and sewer lines in business-type activities. Refer 
to the table below. 
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MANAGEMENT DISCUSSION & ANALYSIS 
JUNE 3D, 2015 

CITY OF PERRY, OKLAHOMA 

Primary Government Capital Assots (net of accumulated depreciation) 

Governmental Business-type 
Activities Activitios Total 

~ 2014 2015 2014 ~ ~ 
Land S 614.915 5 619.944 5 500.000 5 500,000 5 1.114.91 5 5 1.119.944 

Conslrucllon In process 2.363.667 288,827 503.880 3,800 2,867,547 292,627 

Buildings 349.533 382.802 244,405 395.750 593.938 778.552 

Machinery & equipment 824.952 896.038 232.718 185.389 1.057.670 1.081 .427 

UUlily property & improvements 3.761 .793 4.177,690 8.720.137 9.534.485 12,481 ,930 13,712.175 

Tolals $ 7.914.860 5 6,365,301 5 10.201.140 5 10.619,424 5 18,116.000 $ 16.984.725 

• In Governmental Activities. the most significant additions included work infrastructure of the new 
sports complex, roof at City Hall, radio system upgrades for the police department, and in-car 
cameras for the police officers. 

• In Business-type activities, capital additions included sewer upgrades, three new vehicles, and 
airport engineering. 

Long-Term Debt 

At year-end, the City had $7,716,965 in long-tenm debt outstanding, detailed below. Debt obligations 
decreased $1 ,035,339 when compared to prior year. This decrease is attributable to regular payments 
made on existing debt held by the City. 

Primary Government Long-Term Debt 
Business-type Activities 

Notes payable 
Bonds payable 

less current portion 

Totals 

2015 
4,941,965 
2,775,000 

(1 ,062,438) 

$ 6,654,527 

ECONOMIC FACTORS AND NEXT YEARS'S BUDGET AND RATES 

Economic Environment 
According to the Oklahoma Economic Report, "revenue growth from the past year has been erased and 
indications are the situation is going to get worse before it gets better" stated by State Treasurer, Ken 
Miller in October 2015. The economic environment of the state sheds light on the local economy of the 
City. 

The financial position of the City continues to show a moderate growth pattern. The year-to-year 
progress of revenue exceeding expenses is leading to financial stability and improvement to the City 's 
cash position. 

Fess and Rates 
Sales tax collections have declined slightly consistent with the state's outlook. As such, the City has 
budgeted recurring revenues, including sales and use tax, at 90% of fiscal year 2015 actual collections. 
This difference represents approximately $100,000. Utility rates increases were included in the budget 
for water, sewer, and garbage services generating an estimated $327,600, which help offset the 
increasing cost of providing services to citizens. A drainage fee of $3 per meter was implemented, which 
is expected to add $110,000 in revenue to be eanmarked for dra inage improvements. Other revenue 
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MANAGEMENT DISCUSSION & ANALYSIS 
JUNE 30. 2015 

CITY OF PERRY. OKLAHOMA 

sources are budgeted consistent with fiscal year 2015 collections, including the ambulance supplemental 
support. 

Operating and Capital Expenses 
Operating expenses for the General Fund and PMA are expected to increase marginally in fiscal year 
2016. The Council has considered capital projects for fiscal year 2016 exceeding $1 .2 million for the Clly 
as a whole. As management continues to navigate the fiscal changes of state and local economy, capital 
funding decisions will be made and approved by the Council. 

CONTACTING THE CITY'S FINANCIAL MANAGEMENT 

This financial report Is designed to provide our citizens , taxpayers, customers and creditors with a general 
overview of the Clty's finances and to show the City's accountability for the money it receives. If you have 
questions about this report or need additional financial Information, contact the City Clerk's Office at Perry 
City Hall, 622 Cedar Street, Perry, Oklahoma, 73077-0798. 
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City of Perry, Oklahoma 
Statement of Net Position 

June 3D, 2015 

Comfonent Unit 

Munlclpe' 
Govemmental Buslness-typ. HOlpltal 

ASSETS Activities Activities Total Authon!t, 
Current AUets: 
Cash and cash equIvalents • 2416,115 $ 2.451,287 $ 2,897,402 • 395,653 
Inve.tmentJ: 1,067,413 41 1,046 1,478,459 587.087 
Accounts receIvable (net) 124,997 970,054 1,095.051 1,314,310 
Other receIvables 181 ,267 181 ,267 
Inventory 20',980 20,980 202,323 
Tolal c:urrent •• , oli 1,619.192 3,853,367 5.473,159 2,499,373 

Restricted a"e'l: 
Cash and cash equivalents 1,668.363 1,878,324 3,542,881 
Inveltments 100,100 1.280,60e 1,380,708 3,005,819 
Total reslrtcted assets 1,766,483 3,158.932 " ,923,395 3,005,819 

Noncurrent Assets: 
OlherassetJ: 65,053 65,053 278,567 
PensIon .stel 51 ,937 51.937 
~nd and con.tructlon In progra •• 2,978,580 503,800 3,482,380 281 ,238 
Other capital .... ts (net of accumulated depreciation) 4,938,280 9,691,340 '4,633,620 5,827,938 
Total noncurrent assets 7,966,797 10,286,193 18,232,890 6,387,743 

Tota' alle\. • 11,353,052 S 17,276,492 • 28,629,644 • 11,892,935 
OEFERRED OUTFLOW OF RESOURCES 

Deferred charges on pen.lon obUgatlon. 35,593 35,593 

LlABIUTIES 
Current lIabllitle.; 

Accounts payable S 288,944 S 5047,599 S 836,543 $ 71 8,247 
Other IccnJed nabll"les 22,825 22,825 
Duo 10 other fund. (181,3043) 181,343 

Accrued 1I1ary and vacation payable 4.196 36,286 40,482 
Payrolllllxe. payable 45,010 045,010 
other liabilltles 100,300 100,300 294,571 
Notes payable, cu"..nt 16,480 41.1.438 42B,918 
Total c;urrenillabliitle, 273,587 1,200,491 1.474,078 1,012,818 

Uabilitle, payable from re.trided a .. el , : 
Ac:crued payabres 69,BS6 69,B58 
Cuslomer depo.ltI payable 347,115 347,115 
Bonds payable, ClIrren' 650,000 650,000 
TotalUabllitie. payable from restricted essets 1,086,971 1,06e,971 

NOtIc;u"enlllabll~I'I : 
leall pay.ble, non-currenl 40,3041 40.341 
Notel pay.ble. non-current 04,941,965 4,9041 ,965 
Bond. payable, non-cumlnl 2,775,000 2,775,000 
Pension liability 1,620,403 1.820,403 

Tota' noncurrent lIab11ftl., 1,660,7.4 7,716,965 9,577,709 
lotaillabilltie. 2,134,331 9,984,421 12,118,758 1,012,818 

DEFERRED INFLOW OF RESOURCES 
Deferred chargtt on pen.lon oblIgations 650,985 650,985 

NETPOSmON 
Net Investment In capital assets 8,148,140 1,421,737 9,569,877 8,109,176 
Re.erved ror restricted purpose, 2,4040,114 1,058,378 3,0498,492 52,224 
Unrestricted 1' ,984,925) 4,811,950 2,827,025 4,718,717 

Total nst pOlltlon .8,803,329 • 1,292,065 $ 15,895,394 $ 10,880,1 17 

See accompanying not .. to flnandal statements_ I' 



City of Perry, Oklahoma 
Statement of Activities 

Year Ended June 30, 2015 

Program Rovenues 
Operating Capital Net 

Charges for Grants and Grants & (Expen •• )1 
Functions/Programs Expenses Services Contributions Contributions Revenue 

Governmental activities: 
General govemment: 

General government S 830,067 S 45,996 $ 32.5 10 $ 
Total ge.,eral gO\lemment 830,067 45,996 32.5 10 

Public safety a.,d Judiciary: 
Police 1,380,298 111 ,828 7,640 (1,260,830) 
Code enforcement 101,907 59,011 855 (42,041) 
AnImal control 49,584 745 (48,839) 
Fire 353 .874 4 ,484 (349,390) 
Municipal court 140,934 20,996 (119,938! 
Total public safety and Judiciary 2,026 ,597 192,580 12.979 (1,821,038) 

Transportation: 
Street 874.211 48,247 (825,964) 
TotallransportaUon 874.211 48,247 (825,964) 

Cultural. parks and recreation: 
Pari< 285,201 19.469 3,130 (262,602) 
Llbr.lry 268,719 2.849 10,454 7.174 (248,242) 
Public access 64,215 10 (84,205) 

Total cultural , parks and recreation 618,135 22,328 13,584 7,174 1575,049! 
Cemetery: 

Cemetery 131,724 37,500 2,286 
Total cemetery 131,724 37,500 2,2SS 

Ambulance 
Ambulance 685,962 348,739 266,124 (71,099) 

Total ambulance 685,962 348,739 266,124 (71,099) 
Economic development: 

Economic development 181 ,785 41 ,000 1140,785) 
Tolal economic development 1a1,785 41 ,000 (140,785) 

Total governmental activities 5,348 ,481 647.143 416,730 7,174 (4 ,277,434) 

Business-type activities: 
Utility services: 

Electric 5,687.461 7,914,422 20,000 2,246,961 
Water 1,779,638 1,395,710 (383,928) 
Sewer 453,084 637,959 350,000 534,875 
SanltaUon 463,816 695,727 231 ,911 
Customer service 492,623 274,873 (217,750) 
Airport 514,469 275,976 65,053 (173,440) 
Total business-type activities 9,391 ,091 11,194,667 20,000 415,053 2,238,629 

Component Unit: 
Patient services 8,991 ,529 6,850,353 717,915 (1,423,26') 
Total component unit activities 8,991 ,529 6,850,353 717,915 11,423,261) 

Total $ 23,731,101 $ 18,692,163 $ 1,154,645 $ 422,227 $ (3,462,066) 

See accompanying notes to financial statements. 12 



City of Perry. Oklahoma 
Statement of Activities (continued) 

Year Ended June 30, 2015 

Changes in Net Position: 

Governmental Business-type Component 
Activities Total Unit 

Nel (expense)/revenue $ (4.277,434) $ (2,038,805) (1 ,423,261) 
General revenues: 
Taxes: 
Sales and use tax 2,1 26,384 2,126,384 
Franchise taxes 81 ,579 81 ,579 
911 tax 58,838 58,838 
HoleUMolel lax 328,763 328,763 
Alcohol beverage lax 65,903 65,903 
Tobacco tax 24,400 24,400 

Investment income 2,705 96 2,801 53,291 
Royalilies 86,496 76 ,378 162,874 
Gain on sale 45,252 45,252 
Olher Income 124,996 124,996 10,388 

Transfers-Internal activity 2,108,084 (2,108,084) 

Total general revenues and transfers 5,053,400 (2,031 ,610) 3,021 ,790 63,679 

Change in nel position 775,966 207,019 982,985 (1,359,582) 
Nel position-beginning, reslaled 7,827,363 7,085,046 14,912,409 12,239,699 

Nel position-ending $ 8,603,329 $ 7,292,065 $ 15,895,394 $ 10,880,117 

See accompanying notes to financial statements. 13 



City of Perry, Oklahoma 
Balance Sheet 

Governmental Funds 
June 30, 2015 

Limited Street Total 
General Purpose Improvemont Non-Major Governmental 

Fund Sales Tax Fund Funds Funds 

ASSETS 
Cash and cash equivalents $ 173,437 $ $ $ 140,091 $ 313,528 
Cash and investments, restricted 1,670,901 738,570 352,740 4,252 2,766,463 
Accounts receivable 152,976 152,976 

Allowance for doubtful accounts (27,979) (27,979) 
Taxes receivable 79,993 56,263 45,01 1 181,267 
Due from other funds 222,432 

Total assets $ 2,271,760 $ 794,833 $ 397,751 $ 144,343 
DEFERRED OUTFLOW OF RESOURCES 

Deferred charges on pension obUgations 35,593 35,593 

LIABILITIES 
Accounts payable $ 288,722 $ $ $ 222 $ 288,944 
Due to other funds 41,089 41 ,089 
Lease payable, current portion 16,480 16,480 
Compensated absences 4,196 4 ,196 
Accrued payroll liabilities 45,010 45,010 
Deposit payabl. 100,300 100,300 

Total liabilities 491,601 4,418 496,019 
DEFERRED INFLOW OF RESOURCES 

Deferred charges on pension obligations 650,985 650,985 

FUND BALANCES 
Restricted 896,207 794,833 397,751 138,056 2,226,847 
Committed 211 ,398 1,869 213,267 
Assigned 182,468 182,468 
Unassigned (125,306) (125,306) 

Total fund balances 1,184,767 794,833 397,751 2,497,276 
Total liabilities and fund balances $ 1,656,368 $ 794,833 $ 397,751 $ 2,993,295 

Total fund balance- total governmental funds $ 2,497,276 

Amounts reported for governmental activities in the Statement of Net Assets are dIfferent because: 

Land and capital assets, net of accumulated depreciation, are not financial resources and, therefore, 
are not reported in the funds. 

Land and construction in process $ 2,978,580 
Capital assets 13,136,392 
Less: Accumulated depreciation (8,200,112) 7,914,860 

Long-term liabilites are not due and payable In the current period and are not reported in the funds. 
Caplta ll.as. payable (40,341) 
Net pension obligation (1,768,466) p ,808,807) 

Net posltlon of governmental activities $ 8,603,329 

See aecompanylng notol to financial statements. 14 



City of Perry, Oklahoma 
Statement of Revenues, ExpendItures, and Changes In Fund Balances 

Governmental Funds 
June 30, 2015 

Limited St, .. t Tota l 
Gone,..1 Purpose Improvement Non·Maj or Governmental 

Fund 5.les Tax Fund Funds Funds 
REVENUES 
Sale. tax S 621,701 $ 7n,127 $ 621,701 $ S 2,020,529 
U •• tax 105,855 105,855 
Franchise tax 35,829 45,750 81 ,579 
Hotellmotel lax 328,783 328,763 
Otherlaxes 219,419 2 19,419 
Ucen,es and permits 29,678 29,878 
Rents & royalftles 128,940 126,940 
Fines and 'orfellure, 192,580 192,580 
Charges ror lervice. 623,273 37,510 660,183 
Inlergovemmental revenue. 23 ,845 23,645 
Oon,tlon, 50,118 2,286 52 ,40~ 

Other revenue. 161,169 161 ,169 
InterUI 2,705 2,705 

Total revenue, 2,521,675 777,127 621,101 85,546 4,006,049 
EXPIiNDITURES 
Current: 

Gener,1 govomment 
General government 149,585 149,585 

Tolal general govemment 149,585 149,585 
Pubic sarety and Judiciary; 
PoUce 1,331,678 1,331 ,678 
Code enforcement 101,907 101 ,907 
Animal control 49,584 49,584 
Fire 304,347 304,347 
Municipal court 125,894 125,894 

Tolal public latety and Judiciary 1,913,410 1,913,410 
Tran,portatlon: 
Street 588.363 566,363 

Total transportatlon 588,363 586,363 
Cullural, parles and recreallon: 
Parks 235,296 2.35.296 
library 266,375 266.375 
Public acces. 84,215 84 ,215 

Total cultunl l. parks lind recrealion 501 ,671 64,215 565,886 
Cemetery. 
General cemelery 124,824 124,824 

Tolal cemetery 124,B24 124,824 
Ambulance: 

Ambulance 657,279 857,279 
Tolalambulanca 657,279 657,279 

EconomIc dovelopment 
Eoonomlc development 83,806 83,808 

Total economic development 83.808 83,808 
Capllal oullay 2,221,914 2,221.914 

TOlllexpenditur ... 15,714,030 189,039 6 ,903,069 
Excoss (deficiency) or revenue. over 

expenditunlS ~4 ,192,355) 777,127 621 ,701 (103,493) ~2,897 ,020) 
OntER FIHANCINg ~Q!.!B~Ii;i I!.!~!i:il 
Trlnsr.rs/n 3,576,823 109,000 3,685,823 
Transrers out (470,831) (520,548! (1,577,739) 

Total other financlng,ouree. and uses 3, 105,992 (520,548) 109,000 2,108,084 

Net change In fund balanc ... (1,086,363) 190,767 101,153 5,507 (78B,936) 

Fund balances - beginning, (estated 2,251 ,130 804,066 296,598 134,418 3.286,212 

Fund balances - ending $ 1,164,767 $ 794,833 $ 397,751 S 139,925 $ 2,497,276 

See accompanying nolas to financial stalements, 15 



City of Perry, Oklahoma 
Statement of Revenues, Expenditures, and Changes in Fund Balances 

Governmental Funds 
June 3D, 2015 

Net change in fund balances - total governmental funds 

Amounts reported for governmental activities In the Statement of Activities are 
different because: 

Governmental funds report capital outlays as expenditures. However, in Ihe 
statement of activities, the cost of those assets is allocated over their estimated 
useful lives and reported as depreciation expense. 

Capital asset purchases 
Depreciation expense 

2,221 ,914 
(667,326) 

In the stalement of activities , the gain on the disposal of assets is reported, 
whereas in the governmental funds , the proceeds from the sale increase financial 
resources. The change in net pas ilion differs from the change in fund balance 
by the cost of the assets disposed, net of accumulated depreciation, if applicable. 

Sale of assets - governmental funds 

Repayment of debt principle is an expenditures in the governmental funds , but 
the repayment reduces long-term liabilities in the statement of net assets. 

Debt activity reported in the fund statements 
Capital lease principle 

Change in Net Position of Governmental Activities 

See accompanying notes to financial statements, 16 
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City of Peny, Oklahoma 
Statement of Fund Net Position 

Proprietary Funds 
June 30, 2015 

ComE!onont Unit 

Public Total Municipal 
Utility Airport Enterprise Hospital 

Authority Authority Funds Authority 
ASSETS 

Current assets: 
Cash and cash equivalents $ 2.344,981 $ 106.306 $ 2.451.287 $ 395.653 
Investments 408.523 2.523 411.046 587.087 
Accounts receivable 969.561 18.730 988.291 2.325.310 

Allowance (or doubtful accounts (18,237) (18,237) (1,01 I ,000) 
Inventory 20,980 20,980 202,323 
Other assets 65,053 65.053 278.567 

Total current assets 3,704.828 m,m ~,§l8.<m! 2.777,§'IO 
Current assets: 

Restricted assets: 
Cash, Including time deposits 1.405.493 470.831 
Investments 1,280,608 

Total restricted assets 2,6M.@ 41M~l 
Noncurrent assets: 

Due (rom other (unds (I 81 ,343) (181,343) 
Capllal assels (nel) 7.919,260 2,281.880 10.201.140 6.109,176 

Total noncurrent assets 7,737,917 2.281.880 10.019.797 6.109,176 

Total assets $ 14.128.846 $ 2.966,303 $ 17,095,149 $ 11 ,892,935 

LIABILITIES 
Currenillabllilles: 

Accounts payable $ 531 ,323 $ 16.276 S 547.599 $ 718.247 
Sales tax payable 22,825 22,825 
Compensated absences 33,651 2,635 36,286 
Olher liabllilles 294,571 
Notes payable, current 412.438 412.438 

Total current liabilities 1.000,237 18,911 1,019.148 1,012.818 
Liabilities payable from restricted assets: 

Customer deposits payable 347,115 347.115 
Accrued Interest payable 69,856 69,856 
Bonds payable, current 

Total liabilities payable (rom restricted assets 
Noncurrent liabilities: 

Notes payable, non-current 
Bonds payable, non-current 

Total noncurrent liabilities 

Total liabilities 9.784,173 18.911 9,803.084 1,012,818 

NET POSITION 
Net Investment in capital assets 2.564,857 2,281 ,880 4,846,737 6,109,176 
Reslrlcted 1.058,378 1,058.378 52,224 
Unrestricted 721.438 665,512 1,386,950 4,718.717 

Total net pOSition $ 4.344.673 $ 2.947.392 $ 7,292,065 $ 10,880,117 

5811 accompanying notes 10 financial statements. 11 



City of Perry, Oklahoma 
Statement of Revenues, Expenses and Changes in Net Position 

Proprietary Funds 
Year Ended June 30, 2015 

Com~onent Unit 

Public Tolal Municipal 
Utility Airport Enterprise Hospilal 

Authori!l Aulhori!l Funds Aulhori!l 

Operating revenues: 
Charges for services: 

Electric charges $ 7,914,422 $ $ 7,914,422 $ 
Waler charges 1,395,710 1,395,710 
Sewer charges 637,959 637,959 
Sanitation charges 695,727 695,727 
Penallies 108,175 108,175 
Net patient and service charges 6,850,353 

Total charges for services 10,751,993 10,751,993 6,850,353 
Lease and rental Income 35,212 35,212 
Other fees and charges 166,698 166,698 717,915 
Fues & oil sales 240,764 240,764 

Total operating revenues 10,918,691 m,976 11,194,667 7,568,268 

Operating expenses: 
Personal services 1,319,512 101,578 1,421,090 2,513,133 
Materials and supplies 719,723 23,521 743,244 2,387,554 
Purchases for resale 4,798,312 189,858 4,988,170 
Other services and charges 744,086 31,721 775,807 3,452,833 
Depreciation 946,480 167,791 1,114,271 638,009 

Total operating expenses 8,528,113 514,469 9,042,582 8,991,529 

Net operating income 2,390,578 (238,493) 2,152,085 (1,423,261) 

Nonol:'!:eraling revenue {expense}: 
Investment income 96 96 53,291 
Royality income 76,378 76,378 
Grant income 350,000 65,053 415,053 
Interest expense (331 ,349) (331,349) 
Bad debt (17,160) (17,160) 
Contributions 10,341 
Other revenue (expenses) 20,000 20,000 47 

Total nonoperating revenue 
(expense) 21,587 141,431 163,018 63,679 

Net Income before contributions and transfers 2,412,165 (97,062) 2,315,103 (1 ,359,582) 

Transfers from other funds 1,106,908 470,831 1,577,739 
Transfers to other funds (3 ,685,823) (3,685,823) 
Residual equity transfer 

Change In net pOSition (166,750) 373,769 207,019 (1 ,359,582) 

Net position-beginning of year 4,511 ,423 2,573,623 7,085,046 12,239,699 

Net position-end of year $ 4,344,673 $ 2,947,392 $ 7,292,065 $ 10,880,117 

See accompanying notes 10 financial statements, " 



City of Perry, Oklahoma 
Statemont of Cash Flows 

Proprlotary Funds 
Year Ended June 30,2015 

Coml!0nent Unit 

Public Total Municipal 
Utility Airport Enterpriso Hospital 

Authori~ AuthDrl~ Funds Authori!): 
Cash flows from oeeratlng activities: 

Receipts from customers/patients $ 10.961.524 $ 284.687 $ 11.246.211 $ 7,716,767 
Payments to suppliers (6 ,281 ,177) (224 .216) (6,505.393) (3.380,41 0) 
Payments to employees (1,319.031 1 (101 .6341 !1 ,420,6651 (4 ,849.3011 

Net cash provided (used) by operating activities 3,361.316 (41 .163) 3,320.153 (512.944) 

Cash nows from non-caeitat financing activltlos: 
Transfers from other funds 1,106,908 470.831 1,577.739 
Transfers to other funds (3.685.823) (3 .685.823) 
Receipts from nonoperating income and contributions 186.698 76.378 263.076 10,388 

Net cash provided (used) by non-capital 
financing activities (2,392,217) 547,209 (1 ,845,008) 10.388 

Cash flows from caeltal and related financing actlvltl§:s: 
Purchases of capital assets (625 ,797) 
F'roceeds from issuance of debt 

(70,242) (696,039) (414.878) 

Principal paid on capital debt (1.035.339) (1.035.339) 
Interest paid on capita! debt (394.375) (394,375) 
Receipts from grant proceeds 350,000 350,000 

Net cash provided (used) by capital and 
related financing actlvltlos (1.705.511 1 (70 ,242) P .775.753) (414.878) 

Cash flows from Investing acllvities: 
Sate of Investments 2.559,184 
(Purchase) of Investments (2,216,752) 
Investment Income 96 96 54.248 

Net cash provided (used) by Investing activitios 96 96 396.680 

Net Increase (decrease) In cash and cash equivalents (736,316) 435,804 (300,512) (520,754) 

Cash & cash equivalents, June 3D, 2014 4.486.790 141.333 4 ,628 ,123 916.407 

Cash & cash equivalents. June 30, 2015 $ 3,750.474 $ 577.137 $ 4.327,611 $ 395,653 

Cash. Including time deposits $ 2,344,981 $ 106,306 2,451,287 $ 395.653 
Restricted cash, Including time deposits 1.405.493 470.831 1.876.324 

Total cast1 and cash eqUivalents, end of year S 3 ,750.474 $ 577.137 S 4.327.611 $ 395.653 

Reconcillilltion of operating income (loss) to net cash 
provided (used) by operating activities 

Operating Income (loss) $ 2,390.578 $ (238,493) $ 2 .152,085 S (1 ,423,261) 
Adjustments to reconcile operating Income (loss) to 

net cash provided (used) by operating activities: 
Depreciation 946.480 167,791 1,114,271 638,009 
Provision for bad debt 838.041 
Changes in assets and Ifabii~ies : 
(Increase) decrease in accounts receivable 42.833 8.711 51 .544 (520,600) 
(Increase) decrease in inventory 5,248 5,248 (12.258) 
(Increase) decrease in other assets (35.365) 
Increase (decrease) in accounts payable (42,404) 15.636 (26.768) (15.315) 
Increase (decrease) in deposits subject to refund 23,348 23 .348 
Increase (decrease) in compensated absences 481 (56) 425 
Increase (decrease) In other liabilities 19.805 

Total adjustments 970.738 197.330 1,168,068 910.317 
Not cash provided (used) by operating activities S 3.361.316 S ~4t163~ $ 3.320.153 S ~512.944~ 

See aocomplllr'l)'ll1Q I"ICIles to fil\llf'lCiai sttJIement • • " 



City of Perry, Oklahoma 
Combining Balance Sheet 

Non-Major Governmental Funds 
June 30, 2015 

General Cemetary Public Total 
Cometary Care Access Non-Major 

Fund Fund Fund Funds 

ASSETS 
Cash and cash equivalents $ 2,035 $ 24,408 $ 4,252 $ 30,695 
Investments 113,648 113,648 

Total assets $ 2,035 $ 138,056 $ 4,252 $ 144,343 

LIABILITIES 
Accounts payable $ 222 $ $ $ 222 
Accrued vacation payable 768 3,428 4,196 

Total liabilities 990 3,428 4,418 

FUND BALANCES 
Restricted 138,056 138,056 
Committed 1,045 824 1,869 

Total fund balances 1,045 138,056 824 139,925 
Total liabilities and fund balances $ 2,035 $ 138,056 $ 4,252 $ 144,343 

See accompanying notes to financIal stalements. 20 



City of Perry, Oklahoma 
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances 

Non-Major Governmental Funds 
June 30, 2015 

General Cametary Public Totll 
Cemetary Care Acc ••• Non-MIJor 

Fund Fund Fund Funds 
ReVENUES 
Franchise taxes $ $ $ 45 ,750 $ 45,750 
Charges for services 32.803 4,697 10 37,510 
Ooniltions 2.286 2.286 

Total revenues 35.089 4,697 45.760 85 ,546 
EXPENDITURES 

Cultural. parks and recreation: 
General cemetary 124,824 124,824 
Public Information network 84,215 64,215 

Total cultural. par1<s and recreation 124,824 64,215 189,039 
Tolal expenditures 124.824 64,215 189,039 
Excess (deflclency) of revenues over 

expenditures (89.735) 
OTH§;R FINANCING SOUBCE§ fUSES} 

4,697 P8,4551 P03.493) 

Transfers In/(out) 90.000 19,000 109,000 
Total other financing sources and uses 90,000 19,000 109.000 

Net change In fund balances 265 4,697 545 5.507 

Fund balances · beginnIng 780 133,359 279 134,418 

Fund balances - ending S 1,045 $ 138.056 $ 824 $ 139,925 

See accompanying notes to financial statements. 21 



(1) SUMMARY OF SIGNIACANT ACCOUNTING POUCIES 

A. Organization 

CITY OF PERRY, OKLAHOMA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 3D, 2015 

The City of Peny, Oklahoma (the ~CitY1 was organlled In September 1893 and Is Incorporated under the provisions of the 
Stale of Oklahoma per Executive Department Proclamation on January 6, 1902. Upon incorporation, the City operated under 
the Aldermanic form of govemment. On November 11, 2006, the citIzens of the City approved a change In the structure of the 
City govemment from Aldermanic to a Coundl·Manager form. This change was approved by Governor Brad Henry on January 
4. 2007 and the amended municipal City charter was approved. The City provides the following services: public safety (police 
and fire protection), st.-eet maintenance, utility (sanitation, waler, s8\Wr, and electrtc). culture and recrealion, public 
Improvements, planning and zoning, and general administrative services. 

The Reporllng Entity 

The City, for financial purposes, Includes all of the runds end account grouP! relevant to the operatlon of the City of Perry. The 
accompanying financial statements present the City'S primary govemment and component units over whid"l the City exercises 
significant Influence. Significant Influence or accountability Is based primarily on operational or financial relationships with the 
City. The financial statements presented herein do not Include agencies v.tIlch have been (OOlled under applicable state law.; 
or separale and distinct units of gOYetM'lent apart from the City. 

Due to restr1ctions of the state constltullon relating to the Issuance of municipal debt, pubnc trusts are created to finance City 
services with revenue bonds or other non1leneral obligation financing and provkie for multl·year contracting. Ananclng 
services provided by these public trusts are solely for the beneftt of the City. PubUc trusts created to provide flnanclng services 
are blended into the City's primary govemment as an Integral part of City opera!lons although retaining separate legal Identity. 
Component units that do not meet the altena from blending are reported discretely. 

Blondad Componant Units Reported wtth Pr1mary Govemmant 

Peny Municipal Authority (PMA) - was established December 6, 1993 to operate the CIty's electrical system. Subsequent 
amendments have transferred operations of aU the utJllty systems, as \WI! as the aIrport to the Authortty. The activity of the 
Authority Includes electric, water, S8'M!r, and sanitatJon services, as well as the operations of the munlctpat aIrport. PMA Is 
reported In two funds In the buslness·type actlvltles, the Public UtJlity Authority and the Airport Authority. 

Clscrotuly Presented Component UnIt 

Perry Municipal Hospital Authority 'PMH) - was established April 22, 1974 as a public trust under TItle 60 Oklahoma Stalute 
1961 to provide a hospital and other community health facilities for the cltlzens of the City ofPeny. PMH has a separate board 
of trustees, Including the mayor of the City, flve trustees appointed by the City, one trustee who Is an active member of the 
hospital medial staff; and two other trusses nomInated by the other trustees. PMH proves hospital, medical and residential care 
of the citIzens of the City. PMH Issues separolely audited finandal statements that can be obtained at City Hall. For purposes 
of this report. PMH Is Included as a discretely presented component unit. 

~~~~~~~~~~:.;;;:",u:. established September 26, 1995 to promote the economic development 
5: the City and is govemed by no more than 12 lrusteel, 9 ofYotlom are the 

same ald"nT,an vmo the president of the Perry Chamber of Commerce, Ul8 executIve director of Main Street 
Peny, Inc., and one by the City's aldermen. PEOA Is Inactive in the currenl year, and therefore; not Included 
In the report for the period 

perrY Housing Authority (PHAl - was created under proVIsion of the Oklahoma Statues by a Declaratlon or the Trust. The 
Trust was Inactive during the year. 

B. Basis of Pmsentation 

GovGmmenMIV/do F/n.neia/ Statem.mts: 

The govetM'lent·wlde financial statements Include the statement of net position and statement of actlvlUes. These statements 
report flnanciallnrormation for the City as a INhole. The statements dlstlngufsh govelTYTlental activities, generally supported by 
taxes and City general revenues, from buslness·type actlvtUes, generally financed In YAlole or In part with fees charged to 
extemal customers. Individual funds are not displayed by the statements. 

The slatement of activities reports the expenses of a given function offset by program revenues directly connected """;th the 
fiJnctJonal program. A function Is an assembly of similar activities and may Include portiOns of a flxId or summarize more than 
onB fund to capture the BJq)enses and program revenues associated IMth a distinct functional activity. Program revenues 
Include: (1) charges for services with usage fees, fines and forfeitures, and other charges to users of the CIty's services; (2) 
operating grants and contributions v.tIlch finance annual operallng activities; and (3) capital grants and contributions VttIich fund 
the acquisition, constNctlon, or rehabilitation of capital assets. Taxes and other revenues sources nol properiy Included with 
program revenues are reported as general revenues. 

Govemmental activities generally are financed through taxes, Intergovemmental revenues, and other non~xchange revenues. 
Business-type activities are financed in vmole or In part by fees charged to extemal parties for goods or utility services. 
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Certain reclassfflcatlons have been made to prior period balances In order to conform to the current period's presentatfon. 

Fund Financial Statements: 

Fund financial statements of the reporting entity are organized into funds each of ~rch Is considered to be separate 
accoLfltlng entitles. Eadl fund Is accounted for by providing a separate set of setf·balandng accounts lM"Iich consUMe Its 
assets, "abilities, fund equity, revenues, and expenditures/expenses. Funds are organized Into three major calegortes: 
goverrvnental, proprietary. and f1dudary. The City has no fiduciary funds. 

Measurement Focus and Basis of Accounting 

The financial statements of the City are prepared in accordance with accounUng prindplBs generally accepted In the United 
States of America, GAAP. The City's reportlng entity applies all relevant Goverrvnental Accounting Standards 80ard (GASB) 
pronouncements. 

The government-wide statements report using the economic resources measurements focus and the accrual basis of 
accounting. Proprietary financial statemenls and financial statements of the City's component units also report using the same 
focus and basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability Is Incumld. 
regardless of the liming of related cash flows . 

Govemmental fund financial statements are reported using current financial resources measurement focus and the modlffed 
accrual basis of accounting. Revenues are recognized Yo!hen they are both measurable and available. Measurable means 
knoYAng or being able to reasonabty estimate the amount. Available means collectible within the current period or soon enough 
thereafter to pay current liabilities. The City considered revenues to be available If they are collected within 60 days of the end 
of the fiscal year. Expenses are recorded wtlen the related fund Uabllity Is incurred. 

Major revenue sources susceptible to accruallncluda: sales and use taxes and Intergovemmental revenues. In genel1ll, other 
revenues are recognized when cash Is received. 

Operating Income reported in the proprietary fund finandal statements Indudes revenues and expenses related to the primary. 
continuing operations of the fund. Principal operating revenues for proprietary funds are charges to cuslomers for sales or 
services. Principal operating expenses are the costs of provided goods or services and Include administrative expenses and 
depreciation of capital assels. Other revenues and expenses are classified as non-(1perating In the finandal statements. 

Restricted Assets 

VVhen both restricted and unreslrfcled resources are available for use, it Is the City's policy to use restricted resources first, then 
unrestricted resources as needed. Restr1c1ed assets and "abilities current In nature are reported YAIh current assets and 
current !lablliUes In the financial statements. 

Use of EstImates 

The preparatJon of finaneal statements In coofonnlty with US GAAP requires management to make MUmales and 
assumptions that affect certain reporting amolXl\.S and disclosures: accordingly, actual results could differ from those estimates. 

IntGrfund Balances 

Generally, outstanding balances between funds reported and due to/due from other funds Include outstanding charges by one 
fund to another for services or goods or mlscellanaous recelvablesfpayables bet\wen funds. Activity betoM!en funds that Is 
representative 0( lendinglborrowlng arrangements outstanding at the end of the fiscal year and are described 8S due to/due 
from other funds. 

Date of Managemenfs Rev/ew 

Subsequent events were evaluated through November 24, 2015, vvhlch Is the dale the finandal statements wert! available to 
be Issued. 

c. Fund Types and Malor Funds 

Major Govemmental Funds 

General Fund 
The General Fund Is the primary operating fund of the City and Is always dasslfied as a major food. It is used to account for all 
adlvffies except those legally or administratively reqlJred to be accounted for In another fund. 

Street Improvement Fund 
The Street Improvement Funds accounts for the legan~ restrided sales tax proceeds v.tIlch were used to Improve the streets 
and aUeys of the City of Peny In accordance y.1th the 1 % sales tax Issue passed In 2007. 

23 



Special Revenue Funds 

CITY OF PERRY, OKLAHOMA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2015 

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally or admlnlstratlvely 
restricted to expend~ures for specified purp()3;es. The reporting entlty Includes the following special revenue funds: 

FUND 

limited Purpose Sales Tax· 

General Cemetery 

Cemetery Care 

Public Access Fund 

BRIEF DESCRIPTION 

Accounts for legally restricted sales tax proceeds 

Accounts (or the operations of the CIty's cemetery 

Accounts for 12 112% of cemetery revenue restricted by State law for 
cemetery capital Improvements. 

Accounts for the Board restricted 5% franchise fee from the cable 
television franchlse 

The General Fund and the Street Improvement Fund are consIdered major funds In accordance with GASe crtteria. The 
limited Purpose Sales Tax Fund Is presented as a maJor fund based upon management's election. 

PROPRIETARY FUND TYPES 

Enterprise Funds 
Enterprise Funds are used to account for bUSiness-type activities provided to the general public. These activttles are financed 
primarily by user charges and the measurement of finanCial activity focuses on net income measurement similar to the private 
sector. The reporting entity Includes the following enterprises funds: 

FUND 

Peny utility Fund 

Peny Alrport Fund 

BRIEF DESCRIPTION 

Accounts for the activities of the authority In providing electric, water, sewer. 
and solid waste services to the public. Perry Municipal Authority Is the 
governing Trust for the operations accounted for by this fund. 

Accounts (or operations of the airport, Perry Municipal Authority Is the 
governing Trust (or the operations accounted for by this funcl . 

The City's UtIlity Fund and Ajrport Fund are considered major funds. 

The peny Munldpal HOSpital Authority is a component unit of the City and is discretely presented in the basic financial 
statements. 

O. Budgets and Budgetary AccounUng 

Budget Policy and Practice 

The Cny Clerk submits an annual budget to the City Council In accordance V¥llh the Oklahoma Municipal Budget Act. The 
budget Is presented to the Council for review, and public hearings are held to address priorities and the allocation of resources. 
In June, the Councll adopts the annual fiscal year budgets for City operating funds. Budget amendments or supplements may 
be made during the year ...men unexpected modifications are required In estimated revenues and epproprlatlons. Budget 
amendments are recommended by the City Clerk and must be approved by the Council. Public trusts submit budgets and 
other planning documents 10 their respective govemlng bodIes. Other funds budgeted on a proJect·length basis are also 
subjected to the Council re~ew and approval process. 

Budgel1lry Control 

Each fund's appropriated budget Is prepared on a detailed line nem basis. Revenues are budgeted by source. Expenditures 
are budgeted by department and object class as follows: pel30nal services, other services and charges, supplies, capital 
outlay, Iransfen;, and debt service. ThIs legal level of control Is by department within a fund . Expenditures may not exceed 
appl'opriatlons at this level. Budget revisIons at this level are subject to final re~ew by the City Coundl. Within these control 
levels, management may transfer appropriations without Coundl approval. Revisions to the budget 'oVere made throughout the 
year. 
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CITY OF PERRY, OKLAHOMA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2015 

The combined statement of revenues, expenditures and changes In Md balances (budget and adual) present comparisons of 
legally adopted budgets VYith adual data on a budgetary basis. The budgetaty basis of accountIng difrel'$ from GAAP In that 
the cash basis of accounting is used. Revenues are budgeted In the year receIpt Is expected; and expendItures, >Mllch Include 
encumbrances, are budgeted In the year that the applicable purchase orders are expected to be Issued, AU appropriations 
(Including encumbered) lapse at year-end; any open encumbrances to be honored In the subsequent budget year are 
reappropriated In the next fiscal yeats budget. h a result, no reserve for encumbrances Is reported at year-end 

The budget amounts shoYoTl In the flnandal statements are the final authorized amounts as amended during the year. 

E. Assets. Uabllldes and Equity 

Cash and Investments 

For the purposes of the combined balance sheet and the statement of cash fiows , "cash and cash equlvalentsM Includes all 
demand deposits, savings accounts and certificates of deposits or short-term Investments ~ncludlng restricted assets) with an 
original maturity of three months or less. Oeposlts are stated at cost. 

Investmenls are reported at fair value 'Iot!lch Is determined USing market prices. Short-term investments are reported at cost, 
tMllch approximates fair value. 

Allowance for Uncolladibte Accounts 

Significant receivables Include amounts due from custome~ primarily for utlUty services. These receivables are due v.;thln one 
year. The City has establ1shed an allowance for collectible accounts based on management's prior experience using past due 
amounts more than 60 to 90 days. Management does not believe there are significant losses In excess of the allowance. 

Inventory 

Inventories are recorded on a first-In fil3t-out basis. INhlch approximates market. Inventory, consisting of airport fuel for resale, 
Is valued al the lower of cost or marKet. 

Property. PllInt lind Equipment 

The accounting treatment over property, plant and equipment (fi lCed assets) depends on wnether the assets are used In 
governmental fund operations or proprietary fund operations and v.tlether they are reported In the govemment.onide or fund 
financial statements. 

GovemmenM1IJdo Statements: 
In the government-wide financial statements, fixed 85sets 8re Bccounted for 85 capital assets. All fixed assets are valued at 
historical cost or estimated historical cost, If actulJl!s unavailable, except for donated fixed assels v.tllch are recorded at their 
esUmated faIr value at the dale of donaUon. The cost of normal maintenance and repal~ that do not add to the asset value or 
materially extend the usefullfe of the assels are not capitalized. 

Depreciation of all elChaustible fixed assets Is recorded as an a.ocated expense in the Statement of AcUvitles, lh1th 
accumulated depreciation reflected In the Statement of Net Position. Proprietary fund and similar component unit fixed assets 
are recorded In the respective funds or component units and deprecla1ed using the straight-lIne method. VVhen proprietary fund 
fixed assets are disposed, !he cost and applicable accumulated depreciation Is removed from the respective accounts, and the 
resulting gain or loss is recorded In operations. Estimated useful lives. In years, for depreciable assets ara as follows: 

• 

• 

Buildings 
Otherimprovements 
Machinery. fum1ture & equipment 
Infrastructure 

Fund Financial Stlltement: 

10-25 yeal3 
10-25 years 
3-25 years 
10-20 years 

In the fund financial statements, fixed assets used In governmental fund operations are accounted for as capital outlay 
expenditures of the govemmental fund upon acquisition. AlCed assets used In proprietary fund operations all! accounted for 
the same as in the govemment-y"Me slalements. 

Long. To"" Debt 

In the govemment-wide and proprietary financial statements, outstanding debt Is reported as a liability. 
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Equity Classifications 

GovemmentIJl Fund Balances 

CITY OF PERRY. OKLAHOMA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 3D, 2015 

The Govemmental Accounting Standards Board (GAS8) has Issued Statement No, 54, FUnd Ba/encB Reporting and 
Governmental Fund Type Definitions (GASe 54). This Statement defines the different types of fund balances that a 
govemmental entity must use (or financial reporting purposes. 

GASS 54 requires the fund balance amounts to be properly reported within one of the fund balance categories list below. 

Nonspondabla 
Fund balance associated with Inventories, prepalds, long-term loans and notes receivable, and property held for resale 
(unless the proceeds are restricted, committed, or assigned). 

Rostrlcted 
Fund balance category Includes amounts that can be spent only for the specific purposes stipulated by constitutIon, 
external resource prOViders, or through enabling legislation, 

Committed 
Fund balance classification Includes amounts that can be used only for the specific purposes determined by a formal 
action of the City Council, the Town's highest level of decision-making authority, 

Assigned 
Fund balance classification are Intended to be used by the govemment for specific purposes but do not meel the cri teria 
to be classified as restricted or committed, and 

Unassigned 
Fund balancals the residual classificallon for the government's general fund and Includes all spendable amounts nol 
contained In the other dasslflcatlons 

Net Position 

Both proprietary fund financial stalements and government-wide financial statements report net posItion. Amounts invested in 
capital assets, net of related debt and legally restricted amounts are separated from unrestricted net position. 

Not Invostmont In capital assets 
The amount restricted consists of capital assets Including restricted capital assets, net of accumulated depredatIon and 
reduced by the outstanding balances of any bonds, mortgages, notesj or other bomw.1ngs that are attributable to the 
acqusiUon. constructJon, or Improvement of those assets. 

Rastricted nat poslUon 
Amounts reported as restricted consIst of net poslUon IMth constraln19 placed on thelr use either by (1) external groups such as 
credltOB, grantors, contributors. or laws and regulations of other govemments; or (2) law Ihrouah constl1utional provisions or 
enabling leglslaUon. 

Unrostricted nat poslUon 
This consists of nel position that does not meeUng the criter1a of -restrictedM or ~net investment In capital assets-. 

F. Rovonullsj Expenditures and EXD8nse, 

Sales Tax 
The City levied a 3,25% sales tax on taxable sales within the City. The sales tax Is collected by the Oklahoma Tax 
Commission and remitted to the City In the month following receipt by the Tax CommIssion. A portion of the sales tax receIved 
Is restrfcted as to the use. The unrestrlcted portion (1%) Is recorded as sales tax revenue within the General Fund; the 
remaining 2.25% is restrlcted and recorded as sales tax revenue in the Umited Purpose Sales Tax fund, allocated 1.25% for 
water improvements and Street Improvement funcl the remaining 1 %. 

Franchise Tax 
Effective February 21 , 1994. the City approved a 2% inaease in the franchise tax levied from 3% to a total of 5%. The total 
franchise tax revenue is restt1cted In use to provide publIc, educaUonal, and governmental television a~ess service. Funds are 
reported In the Public Access fund . 

Charges tor Sarvicos 
Program revenues reported wflh governmental activities include charges for services like pennlts and fees, park charges, and 
fines and forfeitures , Business-typB actlvity charges for services Include all opernUng Income of proprietary funds. 
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Grants and Contributions 
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JUNE 30, 2015 

Governmental grants and conbibutions primalily consist of grants from Federal and slale agencies. The nalure of the grant 
determines If Ills reported as operating or capital program revenues. 

Buslness.type activity grants and contributions Include donations from others as well as grants from Federal and state 
agencies. 

Inlerfund Transfers 
Pennanen! reallocation of resources between funds of the reporting entity Is classified as Interfund transfers. Recurnng 
transfers for operational purposes are classified as "operating transfers", while non-recurring transfers of equity are reported 
as "resIdual equity transfers ft

• 

Compenssted Absences 
Full -time employees are granted vacation benefits In varying amounts to specified maximums depending on tenure with 
the City. Sick leave accrues to full·tlme employees to specified maximums. Generally, after one year of services, 
employees are entitled to a percentage of their sick leave balance and all accrued vacallon leave upon termination. The 
estimated liabilities Include required salary·related payments. Compensated absences are reparteeS as accrued current 
liabilities In the government-wide and proprietary financial slatementa. Governmental funds report the current portion of 
compensated absences payable to employeBl. 

12) STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 

8y Its nature as local government unit. the City and Its component units are subject to various federal, Slate and local laws and 
contractual regulations. An analysis of the City! compliance with significant taws and regulations and demonstration of Its 
stewardship over City resources follows: 

A. Doflclt Fund Net Posltlon/Fund Balance 

Deflclls resulting from accrual reporting do not constitute violations of Oklahoma Stale Statues. 

The City reported no deticll fund balances or net posItion for the fiscal year. 

8. Budgot Roqulromonts 

Forthe year ended June 30, 2015, the City did not rnaterially oV91'1pend In any department·level category. 

C. Debt Covenants 

The long lenn debt held by the Peny Municipal Authority contains a number of covenants YttIich are related 10 finandal 
matters. The most significant of which is the Debt Service Coverage, whereby, pledged revenues Jess operating 8)Cpenses 
shall provide Net Revenues Available for Debt Service equal to 1.25 times average annual debt service on the respective 
notes for the Authortty. Refer to footnote 3C for discussion of long tann debt. 

D. Rovenue Rostrfctions 

The City has vanous restrictions placed over certain revenue sources from slate or local or administrative reqUirements. 
The primary reslricted revenue sources Include: 

REVENUE SOURCE 
Gasoline ExdseiCommerclal Vehicle Tax 

Cemetery Revenue (12.5%) 
Franchise Tax 

Sale. Tax (1 .25%) 
Sal .. Tax (1 %) 
HoteVMotel Tax 

(3) DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS 

A. Cash and Investments 

DeposIts 

LEGAl. RESTRICTIONS OF USE 
Street and Alley Purposes 

Cemetery Capital Improvements 
Public television access 

Water system improvements 
Street Improvements 

Economic Development 

Custodial credrt risk for deposits Is the risk that In the event of a bank failure, the City's deposits may nol be returned or the 
City will not be able to recover collateral securities In the possession of an outside party. The CIty's deposits are secured by 
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collaterai values at market or par, whichever Is lower. les9 the amount covered by the Federal Deposit Insurance 
Corporation (FDIC). Deposited funds may be Invested In certificates of deposit In Institutions with an established record of 
fiscal hea!lh and service, 

Interest rate risk 15 the risk that changes In Interest rates wfll adversely affect the fair value of an Investment. investments 
held far longer periods are subject to Increased risk of adverse Interest rate changes , 

Investments 

The City Invesls primarily In certificates of deposll. 

Typos of Investmonts 

Primary govornment 

INVESTMENTS; 

Certificates of deposit, pooled 

Totallnveslmenls 
s 

Fair Val ue' 
Carrying 
Amount 

2.859.167 

2.859.167 

Total primary governmenllnvestments =$;;",=~2.:;:8;;,59:",;;16:;:7~ 

R~QQ~!<I~TlQN IQ mT~M~NT QE Nia A~~!a~ 
!.lo~ernmentat 

Actlvltle§ 

Investments, unrestricted S 1.067.413 

Investments, restricted 100.100 

Total investments S 1.167.513 

$ 2.859.167 

2.859.167 

$ 2.859.187 

Busl ness·rl~e 

~ctlvlt1es 

S 411 .046 

1.280.608 

$ 1.691.654 

Avorago 

£!.rutlt 
~ 

Ratings (1) 

NIA 

!9!!! 
S 1.478.459 

1.380.708 

S 2.859.167 

(1) Ralings are provided where applicable 10 Indicate associa\cd CredIt RI.k. N/A indicates (lot applicable. 

Weighted 
Average Days 
to Maturity (2) 

163 

(2) Interest rate risk is estimated using either duration or weighted aventge days to maturity depending on the respective policy. 

Il ls the Perry Memorial Hospital Authority's (PMHA) policy to Invest In demand and Ume deposll accounts and certlficates of 
deposit , Refer to the Peny Memorial Hospital AuthOrity and Controlled Enllty June 30, 2015 audit report for further 
discussion of the Inveslments held by PMHA and the related collaterallzation. 

8 . PROPERTY, PLANT AND EgUIPMENI 

Governmontal Activities: 

A summary of the changes In the governmental activities fixed assets al June 30. 2015 follows: 

Balance at July Balance at 
1,2014 Add itIons Deletions June 3D, 2015 

Land S 619.944 $ S 5.029 S 614.915 

Construct/on In process 288.826 2.074.839 2.363.665 

Buildings & structures 1.652.739 1.652.739 

Machinery, furni ture, & equipment 4.216.429 71.857 4.288.286 

Infrastructure & improvements 7.120.149 75.218 7.195.367 

Total 13.898.087 2.221.914 5.029 16.114.972 

Less accumulated depredation 7.532.786 667.326 8.200.112 

Fixed assets. net S 6.365.301 S 1.554.588 S (5.029) S 7.914.860 

28 



Buslnoss.Iype Activities: 

CITY OF PERRY, OKLAHOMA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2015 

A summary of the proprietary fund types fixed assets at June 30, 2015 follows: 

Balance at July Balanco at 
1,2014 Additions Deletions June 30,2015 

Land $ SOO,OOO $ S $ 500,000 

Build ings 3,480,741 3,480,741 

Machinery. furnIture , & equipment 1,429,318 117,171 1,546.489 

Infrastructure 18,343,139 18,343,139 

Construction in process 3,B00 578,868 582,668 

Total 23,756,998 696,039 24,453,037 

Less accumulated depreciation 13,137,625 1,114,272 14,251,897 

Fixed assets, nel $ 10,619,373 S !418,233) s s 10,201 ,140 

DeprecIation of all exhaustible fixed assets used by proprietary funds Is charged as an expense agains t Us operallons. 

Deprecia tion expense was charged to (unelien, in the slatement of Bellvilles as follows: 

Governmental Activities 

General government 

Public safety & judicial)' 

Transportation 

Cultural, parks & recreation 
CemetaIV 

Ambulance 

Economic development 

$ 80,482 

115,187 

287,848 

52,249 

6,900 

26,683 

97,977 

667,326 Total depreciation expense =$======= 

C, LONG-TERM DEBT 

Capital Lease Payablo 

Business-type Activities 

Electric 

Water 

Sewer 

Customer service 

Airport 

T alai depreciation expense 

S 95,778 

664,771 

121,362 

64,569 

167,791 

S 1,114,271 

The Clly has an outstanding capital lease with Caterpillar Financial Services Corporation for the lease/purchase of a loader 
in the Street department The lease agreement was orIginated In January 2014 for 579,800, payable In 62 payments at an 
interest rate of 2.5%. The lease obligallon Is recorded In governmental funds and Is paid by the General Fund. At June 30. 
2015, the City DINed 556,821 on the lease, of lhal 51 6,480 Is the current obligation aftha City. 
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The (ollo"A'i"g Is a summary of enterpnse fund long·tenn debt for the year ended June 3D, 2015: 

NOTES PAYABLE 

Buslnlss·!vpo Actlvltlos: 
On June 6, 2006. PMA Issued the Perry Municipal Authority Utility System and Sales Tax Revenue Note, $ 5,082.584 
Series 2006 In the amount of $7,735.000. The note carries an Interest rate of 4.49%, maturing June 1. 
2026. The loan requIres monthly payments Into 8 debt service account from which the seml.aMua! debt 
servtce payments are made. Debt covenants Include debt service coverage of 1.25 of net ut1lity 
revenues. The Note Is secured by 1.25% restricted sales tax revenues, as well as water revenues and 
1 % general sates tax revenues. At June 30, 2015, the City met the debt service coverage requirement. 

On March 5, 2010, PMA entered Inlo agreement with the Oklahoma Water Resources Board for the 271,819 
Series 2010 Drinking Water SRF loan In the amount of $469,482. The note bea~ an Interest rate of 
2.34% plus an administration fee of 0.5%. The note matures September 15,2020. Payments are made 
semi-annually In March and September. Debt covenants include debt service coverage of 1.25 of net 
utility revenues of the water system. The Note includes a pledge and assigrment of operating revenues 
from the water system and a year to year pledge of sales tax in addition to a mortgage on certain real 
estate. At June 30, 2015. the City met the debt service coverage requirement. 

On August 1. 2012. PMA Issued the Perry Municipal Authority Sales Tax Refunding Revenue Bonds, 1,510,000 
Serfes 2012 in the amount of $2,915,000 for the purpose of retlrfng the 2007 bonds of the PMA and to 
provide funds for maintenance and Improving streets. The bonds mature January 1, 2018 and carry 
interest rates ranging from 1.5% to 5.0%. The notes require monthly payments Into a debt service 
account from which seml..annual debt service payments are made. The Note is secured by 1 % restricted 
sales tax revenues and revenues of the electric and garbage systems. At June 30, 2015, the City mel 
the debt service coverage requirement. 

On August 1, 2013, PMA issued the Perry Municipal Authority Sales Tax Refunding Revenue Bonds, 1,915,000 
Series 2013 In the amount of $2,065,000 for the purpose of providing capltallmprovemenls for the City, 
The bonds mature August 1, 2025 and carry interest rates ranging from 3% to 4.25%, The notes require 
monthly payments Into a debt service account from which semi-annual debt service payments are made, 
The Note Is secured wtth proceeds of the 8% hotel tax. At June 30, 2015, the City met the debt service 
coverage requirement. 

S 8,n9.403 

Changes In Long-Tonn Debt; 

The foliowing Is a summary of changes In long-tem debl for the year ended June 3D, 2015: 

Balanco at Amount Amount Balanco at Duo Within 
Typo ofOobt July I, 2014 Issued Retired Juno 3D, 2015 One Year 

Business-type activities: 

Notes Payable 

Water system 5,749,742 395.339 5,354.403 412,438 

Bonds Payable 

Water improvements, Series 2012 2,000,000 490,000 1,510,000 495,000 

Capital improvements, Series 2013 2 .065,000 lSO.000 1,915.000 155,000 

Tolal business-type activities S 9.814,742 $ $ 1,035.339 S 8 ,779,403 S 1,062,438 

30 



D. 

Annual Dobt Service Requirements: 

CITY OF PERRY, OKLAHOMA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2015 

The annual debt service requirements to maturity, Including principal and interest, for long-term debt herd by business-type 
activities as of June 30, 2015 follow: 

Year Ending 
June 30 Notes Payable 

Prlncieal Inlerest 
2016 $ 412,438 $ 225.613 $ 

2017 430.330 207.964 

2018 449.001 189,537 

2019 468.502 170.286 

2020 488.869 150.176 

2021-2025 2.532.918 425.302 

2026 572.345 14,014 

Totals $ 5.354,403 $ 1.382.892 $ 

INTERFU~D TRANSACTIONS AND BALANCES 

Operating transfers (or the ~ear ended June 30, 2015 were as follows: 

GENERAL FUND 
Utility Authority 

UTILITY AUTHORITY 
General Fund 

GENERAL FUND 
Utility Authority 
Alrpon Authority 

Total General Fund 

LIMITED PURPOSE SALES TAX 
Ullilly Aulhorlly 

Total Limited Purpose Sales Tax 

STREET IMPROVEMENT FUND 
Ulility Aulhorily 

Total Sireel Improvement Fund 

Public Access Fund 
Utility Authonty 

Total Public Access Fund 

CEMETERY FUND 
Utility Aulhorlly 

Total Cemetery Fund 

UTILITY AUTHORITY 
General Fund 
Public Access Fund 
Cemetery Fund 
Street Improvement 
limited Purpose Sales Tax 

Tolal Ulillty Authority 

AIRPORT AUTHORITY 
General Fund 

Tolal Utility Authority 

GRAND TOTAL 

S 

$ 

s 

$ 

Due From 

222.432 

41.089 
263.521 

Transfors In 
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3.576.823 

3.576.823 

90.000 
90.000 

520.548 
566.360 

1.106.908 

470.831 
470.831 

5.263.562 

Bonds Payable 

Principal Interest 

650.000 $ 

665.000 

675,000 

165,000 

170.000 

900.000 

200.000 

3.425.000 $ 

OuoTa 

S 

S 

$ 

s 

41 .089 

222.432 
263.521 

Transfors Out 

470.831 
470.831 

3.576.823 
19.000 
90.000 

3.685.823 

5.263.562 

83.091 

68,223 

57,310 

49,660 

41.863 

78.938 

8,500 

387.585 



(4) RETIREMENT PLANS 
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The Clly particlpates In three employee pension systems as follows : 

Name of Plan 
Oklahoma Municipal Retirement Fund 

Oklahoma Pollee Pension and Retirement Fund 

Oklahoma Firefighter Pension and Retirement 
Fund 

A. Oklahoma Polle. PensIon and Retlremont Systems 

Typo otPlan 
Agent Multiple Employer - Defined Benefit Plan 

Cost Sharing Multiple Employer - Defined Benefit Plan 

Cost Sharing MulUple Employer - Defined Benefit Plan 

Pran de3cription - The City of Perry, 8$ the employer, participates In the Oklahoma Police Pension snd Retirement Plan -
a cost·sharlng multlple-employer defined benefit pension plan administered by the Oklahoma Police Pension and 
Retirement S)'$tem (OPPRS). Tit/e 11 of the Oklahoma State Statutes, through the Oklahoma Legislature, grants the 
authority to establish and amend the benefit terms to the OPPRS. OPPRS Issues a pUblicly available financial report that 
can be obtained at WYNI ok.goY/OPPRS. 

Benefits provIded - OPPRS provides rellrement, disability, and death benefits to members of the plan. The normal 
retirement date under the Plan Is the date upon 'vVhich the participant completes 20 years of credited service, regardless of 
age. Participants become vested upon completing 10 years of credl1ed service as a contributing participant of the Plan. 
No vesting occurs prior to completing 10 years of credited service. Participants' contributions are refundable, without 
Interest, upon termination prior to normal retirement. Participants who have completed 10 years of credited service may 
elect a vested benerll In lieu of having their accumulated contributJons refunded. If the vested benefit Is elected, the 
parti cipant Is entitled to a monthly retirement benefit commencing on the date the participant reaches 50 years of age or 
the date the participant would have had 20 years of credited servfce had employment continued unlnterTlJpted, whichever 
Is later. 

Monthly retirement benefits are calculated at 2.5% of the final average salary (defined as the average paid base salary of 
the officer over the highest 30 consecutive monlhs of the last 60 months of credited service) multiplied by the years of 
credited service, with a maximum of 30 years of credited service considered. Monthly benefits for participants due to 
permanent disability Incurred In the lin. or duty are 2.5% or the particlpants' final average salary multiplied by 20 yee ... 
This disability benefil ls reduced by stated percentages for partial disability based on the percentage of impairment. After 
10 years of credited service, participants who retire due to disability Incurred from any cause are eligible for a monthly 
benefit based on 2.5% of their final average salary multiplied by the years of seNtce. This disability benefit Is also reduced 
by stated percentages for partial disability based on the percentage of ImpaIrment. Effective July 1, 1998, once a disability 
benefit Is granted to a participant. that participant Is no longer allowed 10 apply for an Increase In the dollar amount of the 
benefit 8t a subsequent dale. 

Survivor's benefits are payable In full 10 the participant's beneficiary upon the death of a rellred participant. The 
beneficiary of any active participant kllled In the line of duty is entitled to a pension benefit. 

Contribut'ons - The contribullons requirements of the Plan are at an established rate determine by Oklahoma Statute and 
are not based on actuarial calculations. Employees are required to contribute 8% pen;:ent of their annual pay. Participating 
cltles are required to contribute 13% of the employees' annual pay. Contrlbullons to the pension plan from the City were 
$56.101 . 

Pension Llsb";'ie! Pension Expsnse and Deferred Outflows of Resources end Defetred inflOWS of Resources Be/sted to 
Pensions - At June 30, 2015. the City reported an asset of $51,937 ror Its proportionate share or the net pension asset. 
The net pension asset was measured as or July 1, 2014, and the total pension liability used to calculate the net pension 
asset was determined by an actuarial valuation as or July 1, 2014. The City's proportion of the net pension asset was 
based on the City's contributions received by the pension plan relative to the total contribullons received by pension plan 
ror all participating employers as of June 30, 2014. 8ased upon this information, the Clty's proportion was 0.001543%. 

For the year ended June 30, 2015, the City recognized pension 8)Cpense of S19,037. At June 30, 2015, the City reported 
deferred outflows of resources and deferred Inflows of resources related to pensions from the followfng sources: 
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Deferred Inflows 
of Resources 

Difference between expected and actual experience 
Changes of assumptions 

S 23,334 

Net difference between projected and actual earnings on pension plan 
inveslments 182,549 
Changes in propor1ion and differences between City conlrlbullons and 
proportionate share of contributions 
City contribUtions sUbsequenllo Ihe measurement dale 

Tota l s 205,883 

Amounts reported as deferred outflows of resources and deferred innows of resources related to pensions will be 
recognized in pension expense as foUows : 

Year ended June 30: 
2016 S 41 ,177 

41 ,177 
41 ,1 77 
41 ,177 
41 ,175 

2017 
2018 
2019 
2020 

Actuaria' Assumptions The tolal pension liability was determined by an actuarial valua!ion as of July 1, 2014. using the 
following actuarial assumplions, applied to aU prior periOdS included in the measuremenl: 

Innation: 
Salary increases; 
Investment rate of return: 

Mor1allty rates: 

3% 
4.5% to 17.0% average, Including Innation 
7.5% net or pension plan investment expense 

Active employees (pre·relfrement) RP·2000 Blue Collar 
Healthy Combined table with age set back 4 years with rully generational 
Improveme.,t using Scale AA, 

Active employees (post-retirement) and nondlsabled pensioners: 
RP-2000 Blue Collar Healthy Combined table with fully generational 
Improvement using scale AA. 

Disabled pensioners: RP-2000 Blue Collar Healthy Combined 
lable wi th age set forward 4 years with fully generational 
improvement using Scale AA. 

The actuaria l assumptions used in the July 1, 2014, valuation were based on the results of an acluarial experience Sludy 
for the period July 1, 2007 to June 30, 2012. 

The long-term expected rate 01 return on pension plan Inveslments was determined using a building block method In 
which besl-estimate ranges of expected future real rales of return (expected retums, net of pension plan investment 
expense. and Innallon) are developed for each major asset class, These ranges are combined 10 produce the long-term 
expecled rate of return by vvelghtlng the expected future real rales of retum by the target assel allocation percentage and 
by adding expected inOation, Best estimates of arlthmellc real rates of return for each major asset class included In the 
pension plan's target asset allocation as of June 3D, 2014, are summarized In the following table: 

Long~Term Expected 
Assel Class 

Fixed Income 
Domestic equity 
International equity 
Real Estate 
Private Equity 
Other assets 

Real Rate of Return 

2,83% 
6.47% 
6.98% 
5,50% 
5.96% 
3.08% 

The current allocation poacy is that approximately 60% of assets In equity instNmenls, including public equity, long·short 
hedge, venture capital, and private equity strategies: approximately 25% of assets In fixed Income to Include Inveslment 
grade bonds, high yield and non-dollar denominated bonds, conver1lble bonds, and low volallllty hedge fund slraleg1es; 
and 15% of assets In real assets to Include real estate, commodities, and other strategies. 

Discount Rete - The discount rate used to measure Ihe lolal penSion liability was 7.5%. The projection of cash flows used 
to determine the discount rate assumed that contributions from plan members will be made al the currenl contribution rate 
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and thai contributions from employers will be made at contractually required rales, determined by Stale statutes. 
Projected cash flows also SlSsume the Slate of Oklahoma will continue contributing 14% of the Insurance premium, as 
established by statute. Based on these assumptions. the pension plan's fiduciary net position was projected to be 
available to make all projected future benefit payments of current plan members. Therefore, Ihe long·term expected rate 
of retum on pensIon plan Investments was applied to all pertods of proJected benefit payments 10 determine Ihe total 
pension liability 

SensJtMtv of the Net Pension Liability to ChanCl9s in the Discount Rate The following presents the net pension liability of 
the employers calculated usIng the discount rate of 7.5%, as well as what the Plan's net pension liability would be If II 
\\'ere calculated using a discount rate Ihat Is 1-percenlage point iower (6.5%) or 1-percenlage-polnt higher (8.5%) than the 
current rale: 

1% Current 1·/0 
Decrease Discount Rate Increase 

(6.5%) (7.5'10) (8 .5%) 

City's proportionate share of the net 
pens'on Iiablilly/(assel) 309.014 (51 .937) (356,138) 

Pension plan fiduciary net position - Detailed Information about the pension plan's fiduciary net position is available In Ihe 
separately Issued financial report of the OPPRS; which can be located at vNNI.Ok.gov/OPPRS. 

B. Oklahoma Firefighters Pension and RcHromant Systoms 

Plan Description - The C"y of Peny, as the employer, partidpates In the Firefightef$ PensIon & Retirement - a cost·sharing 
multiple-empJoyer defined benerrt pension plan administered by the Oklahoma Flrefighters Pension & Retirement System 
(FPRS). TUle 11 of the Oklahoma Stale Statutes grants the authority to establish and amend the benefit terms to the FPRS. 
FPRS Issues a publicly avallable finandal report that can be obtained at V/WW.ok.goy/fprs, 

Benerrts proyided - FPRS provides retirement. disability and death benefits to members of the plan. 

Benefits ror membef$ hired prior to November 1, 2013 are determined as 2.5 percent of the employee's final average 
compensation times the employee's yeaf$ of service and have reached the age of 50 or have completed 20 years of service, 
whichever Is later. For volunteer firefighters, the monthly pension benefit rOf nonnal retirement Is S150.60 per month. Benerds 
vest with 10 years or more seNtee. 

Benefits for members hIred after November 1, 2013 are determined as 2.5 percent of the employee's final average 
compensation limes the employee's years of service and have reached the age of 50 or have completed 22 years of service, 
whichever Is taler. For volunteer firefighters. the momhly pension benefit for normal retirement is $165.66 per month. Benefits 
vest with 11 years or more service. 

AU firefighters are eligible for Immediate disability benefits. For paid firefighters, the disability In·the·llne·of·duty benefit for 
firefightef$ with less than 20 years of servtce Is equal to 50% of final average monthly compensation, based on the most recent 
30 months of service. For firefighters with over 20 years of service, a disability In-the·llne-of-duty Is calculated based on 2.5% 
of final average monthly compensation, based on the most recent 30 months, per years of service, with a maximum of 30 years 
of seMce. For disabitilles not~n·the ·llne-of-duty, the benefit Is nmlled to only those with less than 20 years of service and Is 
50% of final average monthly compensation, based on the most recent SO·month salary as opposed to 30 months. For 
volunleer firelighters. Ihe not·ln·lhe·l1ne-of·duty dlsabl6ty is also ilmlted to only those with less than 20 years of service and Is 
$7.53 per year of service. For volunteer firefighters. the In·the-lIne-of-duly pension Is $150.60 with tess than 20 years of 
service, or $7.63 per year of service. with a maximum of 3D years. 

A $5,000 lump sum death benefit Is payable 10 the qualified spouse or designated recipient upon the participant's death. The 
$5,000 death benefit does not apply to members electing the vested benefit. 

Contributjons - The contributions requrements of the Plan are at an established rate detennlned by Oklahoma Statute and are 
not based on actuarial calculations. Employees are required to conlI1bute 9% or their annuat pay. Participating dUes are 
requlred to contribute 14% of the employees' annual pay. Contributions to the pension plan from the City 'Nere $54,293 (fiscal 
year contributions). 

Pension LlablUtfes Pension Exeense and Deferred Outffows of ReSOUrces and Deferred Inflows o{ Resources Related to 
Pensions - AI June 30, 2015, the City reported a liability of S1,718,204 for its proport Ionate share of the nel pension liability. 
The net pension liability was measured 8S of July 1, 2014. and the tolal pension liability used to calculate the net pension 
liability was determined by an actuarial valuation as of July 1, 2014. The CIty's proportion of the net pension liability WilS based 
on the City's contt1butlons received by the pension plan relative to the tolal contributions received by pension plan for all 
partidpaling employers as of June 30, 2014. Based upon this information the City's proportion was 0.1453%. 
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For the year ended June 3D, 2015, the City recognized pension expense of $134,166. At June 30. 2015. the City reported 
deferred OutflOlNS of resources and deferred inflows of resources related to pensions from the follo'Ning sources: 

Ooforrod Outflows Doferred Inflows 
of Resources of Resourcos 

Difference between expected and actual experienoe S 35,593 $ 
Changes of assumptions 
Net difference between projected and aclual eamings on pension 
plan Investments 226,126 
Changes In proportion and differences between Cll~ contribullons 
and proportionate share of contributions 
City contributions subsequent to the measurement date 

Total $ 35,593 $ 226,126 

Amounts reported as deferred outflows of resources and deferred InnOM of resources related to pensions will be recognized In 
pension expense as follows; 

Year ended June 30: 
2016 $ 
2017 
2018 
2019 
2020 

38,107 
38,107 
38,107 
38,107 
38,105 

Actuarial Assumptions - The tolal pension liablilty was determined by an actuarial valuation as of July 1, 2014, using the 
following actuarial assumptions, applied to all prior periods included In the measurement: 

Inflation; 
Salary Increases: 
Investment rate of return: 

3% 
3.5% to 9,0% average, Including innaUon 
7.5% net of pension plan inveslmem expense 

Mortality rates were based on the RP2000 combined healthy 'Nilh blue collar adjustment as appropnatB. with adjustments for 
generational mortality Improvement using scale AA for healthy lives and no mortality Improvement (or disabled lives. 

The aduarial assumptlon~ used in the July'. 2014, valuation were based on the results of an actuarial elQlerience study (or the 
period July 1. 2007 to June 30. 2012. 

The long.tenn expected rate of retum on pension plan investments was delermined using a bullding block melhod In \Ih1lch 
best-estimate ranges of expected future real rates of return (expected relums, net of pension plan Investment expense, and 
Inflation) are developed for each major asset class. These ranges are combined to produce the long-term expected rate of 
return by weighting the expected future real rates of return by the target asset allocation percentage and by adding expected 
Inflation. Best estimates of arithmetic real rales of return for each major assel class Included 10 the pension plan's target assel 
allocation as of June 30.2014, are summarized in the following table: 

Asset Class 

Fixed income 
Domestic equity 
International equity 
Real Estate 
Other assets 

Target 
Allocation 

20% 
37% 
20% 
10% 
13% 

Long-Term Expecled 
Reat Rate of Relum 

5.48% 
9.61% 
9.24% 
7.76% 
6.88°,<, 

Piscovnt Rate The discount rate used to measure the lolal pension lIablilly was 7.5%. The projection of cash flows used to 
determine the discount rate assumed that conlribut1ons from plan members will be made at the current contnbution rate and 
thai contributions rrom employers will be made at contractually required rates, determined by State statutes, Projected cash 
flows also assume the Stale of Oklahoma will continue contribullng 38% of the insurance premium, as established by statute. 
Based on these assumptions, lhe pensIon plan's fiduciary net pOSition was projected to be available to make aU projected future 
benefit payments of current plan members. Therefore. the long-term expected rale of return on pension plan investments was 
applied to all periods of projected benefit payments to determine the total pension liability. 

Sensitivity of the Net Pension Liability to Changes In the Discount Rate The folloWing presents the net penSion liability of the 
employers calculated using the discount rate of 7.5%. as well as what the Plan's net pension liability would be If It were 
calculated using a discount rate that is 1-percenl point to!Her (8.5%) or 1-percentage+polnl higher (8.5%) than the current rate: 
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City's proportionate share of the 
net pension lIablllty/(asset) 

1'/" 
Decroase 

(6.51'.) 

1.951.096 
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Curront 1'1. 
Olscount Rate Increase 

(7.5%) (8.5%) 

1.718,204 1.111 ,124 

Pension oraa fiduc'Bry nBt posd{po Detailed informallon about the pension plan's fiduciary net position is available In the 
separately Issued financial report of the FPRS; VoJhlch can be located at WVf'N ok .gQyffp~ . 

C. Oklahoma Municipal Retlroment Fund 

The City contributes to a cost·sharfng, mulliple·employer defined benefit pension plan adopted by the City and admrnistered 
by the Oklahoma Municipal Retirement System, which was established to administer pension plans for municipal 
employees. The plan Is administered by JP Morgan Chase Sank of Oklahoma Cily, Oklahoma. According to stale law, 
the authority for establishing or amending the plan's provis ions rests with the city council. The defined contribution plan Is 
available to all full -lime employees not already participating In another ptan, In a defined contribution plan, benefits 
depend solely on amounts contribuled to the plan, Investment earnings , and forfellures of olher participants' benefits that 
may be allocated to such partlclpanl's account. Benefits vest after 7 years of service. 

For the year ended June 30, 2015, the fOlloVving amounts related to the defined contribution plan: 

Payrol1 for covered employees 

Employer (City) contributions made 

51,744.183 

5150.352 

Plan Description - The City contributes to the OkMRF for all ellglbie employees except for those cO\lered by the Police 
and Firefighter Pension Systems, The plan is an agent muiliple employer - defined benefit pian administered by OkMRF. 
The OkMRF plan Issues a separate financiat report and can be obtained from OIl;MRF or from their website: 
\W/W okmrf.org/reports.html. Benefits are established or amended by the City Council In accordance Vvith O.S. TiUe 11, 
Section 48-101-102. 

Summary of Sioniflcant Accounting Policies - For purposes of measuring the net pension liabltlty. deferred outflows of 
resources and deferred inflows of resources related to penSions. and pension expense, Infonnallon aboul the fidudary net 
pOSition of the Clty's plan and additlons tofdcducUons from the City's fiduciary nel position have been determined on the 
same basis as they are reported by OkMRF, For this purpose, benefit payments are recognized when due and payable In 
accordance with the benefit terms, Investments are reported at fair vatue based on published marnet prices. Delalled 
Infonnation about the OkMRF plans' fidudary net position Is available in the separately Issued OkMRF financial report, 

Eligibility Factors and Benefit ProviSions 

Provision 
a, Eligible to Participate 

b. Contributions Requirement 
• Authorization 
• Actuarially Determined 
- Employer Rate 
- Employee Rate 

c. Period Required to Vesl 

d. Eligibility for Distribution 

e. Benefit Determination Base 

f_ Benefit Detennination Methods: 

OkMRF Plan 
Full-lime, employees of the City or AuthOrity, except police. 
firefighters , and other employees who are covered under another 
approved syslem, The Plan has a 3 month probationary period, 

By City Ordinance 
Yes 

8.41 % of covered payrol l 
4% of covered payroll 

10 years of vesting service 

- Nonnat retirement at age 65 Vvith 10 years of vesUng service. 
p Ear1y Retirement after age 55 Vvith 10 years or more of vesting . 
• Disability retirement upon total and permanent dlsabllity with 10 
years of servIce. 
- Death benefits With 10 years of vesllng service , if married. 50% of 
accrued benefit payable to spouse until death or remarriage, If single, 
50% of Ihe accrued benefit Is payable for 10 years certain. 

Final average salary - the average of the five highest consecutl\le 
annual salaries out of Ihe last 10 years of service, 
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• Nonnal Retirement 

~ Early Rellrement 

- DIsability Retirement 

- Oeath Benefit 

• Prior to 10 Years Service 

g. Form of Benefit Payments 

Employeu Collered bv Benefit Terms 
Active Employees 
Deferred Vested Former Employees 
Retirees or Retiree Beneficiaries 
Total 

Contribution Requirements 
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2.625% of flnal average compensation multiplied by the number of 
years of credited servfce. 

Payable starting at normal retirement or the accrued benefit reduced 
5% per year for commencement prior to normal retirement age. 

Payable upon disablement without reduction for early payment 

50% of employee's accrued benefit, see above 

Return of employee contributions with accrued Interest. 

Normal (ann of payment of the accrued benefit Is a monthly lifetime 
annuity with 10 years certain. Other retirement benefits are available 
under actuanally equivalent optional forms. 

50 
3 

..11 

.1!1 

The City Council has the authority to set and amend conlributlon rates by ordinance for the OkMRF defined benefit plan In 
accordance with O.S. rrUe 11 , Seclion 48-102. The contribution rates for the current fiscal year have been made In 
accordance with an actuar1ally detennlned rate. The actuarially determined rate Is 11 .97% of covered payroll. Employees 
contribute a fixed 4% to the plan In accordance with the plan provisions adopted by the City Council . 

Actuarial Assumptions 

8 . Date of last Actuarial Valuation 

b. Significant Actuarial Assumptions Used: 

1. Rale of Retum on Investments 

2. Pay inasases 

3. ReUrement Age 

4. Mortamy Table 

5. Asset Value 

c. Aduarial cost method 

d. Date of last experience study 

July 2015 

7.5% per annum 

Rates by age 

Rates by age 

UP 1994 mortorrly (projected) 

Actuarial method 

Enlry age normal 

Sept 2012 for fIScal years 2007 Ihru 2011 

Discount Rate - The discount rate used to value benefits was the tong-tenn expected rate of return on plan investments, 
7.75% since the plan's net fiduciary poslt1on Is projected to be sufficient to make projected benefit payments. 

The City has adopted a funding method that Is designed to fund all benefits payable to participants over the course of their 
woffllng careers. Any differences between actua l and expected experience are funded over a fixed penod to ensure all 
funds necessary 10 pay benefits have been contributed to the trust before those benefits are payable. Thus , the 
sufficiency of pension plan assets was made without a separata proJeclion of cash flows . 

The long-term expected rate of return on pension plan Investments was determined using a building -block method In 
which best-estimate ranges of expected future real rales of relum (expected llItums, net of pension plan Investment 
expense and Inflation) are developed for each major asset class. These ranges are combined to produce the long·term 
expected rate of return by weighting the expected future reat rates of retum by the target asset allocation percentage and 
by adding expected Inflallon (3.0%). Best estimates of arithmetic reat rates of retum for each major asset class Included in 
the pension plan's target asset allocation as of July 1, 2014 are summarized In the (allowing table: 
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Large cap stocks ~ S&P 500 
Small/mid cap stocks ~ Russell 2500 
Long/short equity - MSCI ACWI 
International stocks - MSCI EAFE 
Fixed Income bonds· Barclay's Capital Aggregate 
Real estate - NCR ElF 
Cash equivalents· 3 month Treasury 
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Targot Real Weighted 
Allocation Return Return 

25% 5.40% 1.35% 
10% 7.50% 0.75% 
10% 6.10% 0.61% 
20% 5.10% 1.02% 
30% 2.60% 0.78% 

5% 4.80% 0.24% 
0% 0.00% 0.00% 

100% 

Average Real Return 4.75% 
Innatlon 3.00% 

Long term expected relum 7.75% 

Cbanges in Net Pension Llabmty - The lotal pension liability was delennlned based on an actuarial valuation performed 
as of July 1. 2014 wt1lch Is also the measurement date. There were no changes In assumpllons or changes In benefit 
terms that affected measurement of the tolal penSion liability. There were also no changes between Ihe measurement 
date of July 1, 2014 and the City's report ending date of June 30, 2015, that would have had a significant Impact on the 
net pension liabllltV. The following table reports the components of changes In net pension liability: 

Sensitivity of the net pension liability to changes in the discount @lB - The following presents the net pension liability of 
the City, calculated using the discount rale of 7.75 percent, as well as what the City's net pension liability would be If It 
were calculated using a discount rate that Is 1·percentage·polnt lower (6.75 percent) or 1·percentage·point higher (8.75 
percent) than the current rate: 

1% Current 1% 
Oocroase Discount Rate Increase 
(6.75'10) (7.75'10) (8.75'10 ) 

City's proportionate share ot the 
net pension Uability/(asset) 625,188 102.199 (252 ,177) 

The City reported S96.953 In pension expense for the year ended June 3D, 2015. AI June 30, 2015, the City reported 
deferred outflows of resources and deferred InfloY/S of resources related 10 pensions from the following sources: 

Dirference bellNeen expected and actual experience 
Changes of assumptions 
Net difference between projected and actual eamings on pension 
plan Investments 
Changes In proportion and differences between City contributions 
and propor1lonate share of contributions 
City contrlbutfons subsequent 10 the measuremenl date 

Total 

$ 

s 

Doforred Inflows 
of Resources 

218,976 

218.976 

Amounts repor1ed as defell'ed outflows of resources and deferred !nnows of resources related to pensions will be 
recognized In pension expense as follows: 

Year ended June 30: 
2016 
2017 
2018 
2019 

S (54,744) 
(54,744) 
(54 ,744) 
(54,744) 
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16) COMMITMENTS AND CONTINGENCIES 

A. Utlqlltlon 
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The City Is a party to various legal proceedings which nonnally occur In the course of govemmental operatIons. The financial 
statements do not Include accrual or provisions for loss contingencies that may result from these proceedings. 'Nhlle the 
outcome of the above noted proceedings cannot be predicted, due to the Insurance coverage maintained by the City and the 
State statue relaUng to Judgments, the City feels that any settlement or ludgment not covered by Insurance would nOl have a 
material adverse effect on the financial condilion altha City. 

B. Grant Prog,..m Involvement 

In the normal course of operations, the elly par1lclpates in various federal or stale granUloa" programs from year to year. The 
granVloan programs ere onen subject to addltlonal audits by agents of the granting or loaning agency, the purpose of 'vVhlch is 
to ensure compliance with the specific conditions of the grant or loan. Any liability for reimbursement, which may arise 8S a 
result of these audits, cannot be reasonably determined at this time, although it Is believed the amount. If any, would not be 
material. 

(7) RESTATEMENT OF BEGINNING NET POSITION 

Effective July 1, 2014, the City Implemented GASB No. 68, AccounUng and Financial Reporting for Pensions, an Amendment 
of GASe Statement No. 27. GASB No. 68 established standards for measuring and recognizing liabilities, deferred outflows of 
resources, deferred Innows of resources, and pension expenses. The Statement requires govemments providing defined 
benefit pension s to recognize their long-term obligation for pension benefits as a liability for the first time. GASe No. 68 also 
details the recognition and dIsclosure requirements for employers with liablitties to a defined benefit pension plans and for 
employe" whose employees are provided with defined contribution pensions. Defined benefit pensions are fur1her classified 
by GASa No. 68 as single employer plans, agent employer plans and cost sharing plans , and recognition and disdosure 
requirements are addressed for each classltication. 

Implementation of GASe No. 68 resulted in the restatement 01 beginning year net pOSition to recognize the net pension 
obligation of the City. The changes were as (ollows: 

Seglninng Net Position 
Net pension obligations 
Net dererred outllows/(lnnQINS) on pension charges 
Rostated Beginning Not Position 

39 

s 

$ 

Governmontal 

Actlvltl.s 

10,211 ,221 
(1,768.466) 

(615,392) 
7,827,363 



City ofPeny, Okl.hom. 
01,..,...1 Fund 

Statemont arRavlnues, Expenditures, En~umbran~ .. , and Chang .. In Fund Bal.nce 
Budgot and Actual (No,.-GAAP Budgetary B.Ils) 

Y.ar Ended June 30. 2015 

Variance -
Original Revl,.d Favor.llblo 
Budgot Revisions Budget Actual jUnhlva,.bll} 

REVENUES 
Toe. $ 879,261 $ 187,000 $ 1.066,261 $ 1.311.567 $ 245,306 
Ucensea & permlta 418.350 48.350 29,678 (le,en) 
Rents & royal lies 110,250 110,250 126,9410 18,690 
Fines and forfeitures 219,907 41 ,978 261 ,883 192,580 (eO,30.) 
Charge. for services 1,185,888 1,185,888 623,273 (5e2,615) 
Intergovemmental 41,900 4,900 23,645 18,745 
Interest 7,000 7,000 2,705 (4,295) 
Other revenues 4161899 48,899 21, 1287 164,388 

Total revenues 2,502,455 228,976 2,731 ,431 2,521,675 (209,156) 

eXpENDITURES 
Current: 

General government: 
General governrnenl 730,993 179,000 9091993 188,875 121 1318 

Total general government 730,993 179,000 9091993 788 1675 12t318 
Pubic safety and Judiciary. 

Police 1,341 ,679 72,952 1,414 ,631 1,381 ,421 33,210 
Code enforcemenl 70,000 33,000 103,000 101 ,907 1,093 
Animal control 85,100 (10,000) 55,100 49,584 5,516 
Fire 337,700 (20,000) 317.700 304,347 13,353 
MunIcipal court 127,000 1271°00 1251894 ' 1'06 

Total pubUo safety and JudIciary ,
1
941

1
479 75,952 2,017,431 ' 1963,153 541278 

TranlportaUon: 
Street 886,500 6491500 631 ,605 14,895 

Total transportation 8861500 646,500 631 1605 141895 
Cultural, parks and recreation: 

Parks 255,875 255.875 235,206 20,579 
Library 273,200 273,200 266,375 61825 

Total cultural, park, atld reerullon 529,015 529,075 501 1671 27A04 
Ambulance: 

Ambulance 609,100 50,900 657,279 2,721 
Total ambulance 609.100 50,900 657.279 2,721 

Economic development 
Economic development 421 1600 ' 1753,000 2,174 1600 2.158,647 15,953 

Total economic development 421 1600 1,7531°00 21174,600 21'58.647 15,953 
Total elCpendirures 5.1181747 1.818,852 6,937,599 61701 1030 2381559 

Revenue over (under) expenditures (2.616,292) (1 ,589,876) (4,206,168) (4,179,355) (446,325) 

QIljeB EINANQI~G §QU~!;;§ (USES} 
Operallng transfera In/CoU!) 214821000 1,716.000 41'98,000 31'°51992 

Net other financing source. (uses) 2.4821000 , 17161°00 4,198,000 31'051992 

Revenues and other flnancing sources over 
(under) expenditures and other uses ,,34,292) 126,124 (8,168) (1 ,073,3e3) (1 ,538,333) 

Fund balance al begInning of year (Non·GAAP budgetary balls), restated 2,174.929 2,174,929 

Fund balance at end of year (Non-GAAP budgetary basis) $ 1.101 ,566 $ 636,596 

ADJUSTMENTS TO GENERALLY ACCEPTED ACCOUNTING PRINCIPLES 
Revenue and transfer .. c:cruals 631201 

Fund balance at end of year (GAAP basIs) $ 1,164.787 

So. ,ooamp,IIY!IIi 1101 .. 10 !'tlInd,I'tat'l\'HInl •• .. 



City of Peny, Oklahoma 
Umlted Purpose Sales Tax 

$tatoment of Revenue., Expenditures, Encumbrances, and Changes In Fund Balance 
Budgot and Actual (Non-GAAP Budgetary Basil) 

Year Ended June 30, 2015 

Original Revised 
Budaet Revisions Budget 

REVENUES 
Taxes S 761 1°57 S $ 761.057 

Total revenues 761,057 761.057 

Re'Jenue over (under) oxpendltures 761,057 761.057 

QIH~B FINAN~ING §OURQ~~ nJSES) 
Operating transfers inI(out) 

Net other financing sources (uses) 

Revenues and other financing sources over 
(under) expenditures and other uses 174,697 174,697 

Fund balance at beginning of year (Non-GAAP budgetary basis) 

Fund balance al end of year (Non·GMP budgelary basis) 

ADJUSTMENTS TO GENERALLY ACCEPTED ACCOUNTING PRINCIPLES 
Accrual adjustment 

Fund balance at end of year (GAAP basis) 

Variance· 
Favorable 

Actual iU"favorable~ 

$ 777,127 $ 16,070 
n7.127 16.070 

777.127 16.070 

190.767 16.070 

608 .735 608,735 

$ 799.502 $ 624
1
805 

14.669! 
S 794,833 



City of ParTY, Oklahoma 
Street Improvement Fund 

Statement of R.venue" Expenditures, Encumbrances, and Changes In Fund Balanco 
Budgot and Actual (Non.GAAP Budgetary Buls) 

Vear Ended June 3D, 2015 

Original R. vlsed 
Budllet Rovlslons Budaet 

REVENUES 
Taxes S 608.845 S $ 608 1845 

Total revenues 608.845 608.845 

EXPENDITURES 
Street Sales Tax 

Debt Service 526.632 526 ,832 
Total general govemment 528.832 526.832 

Revenues and other financing sources over 82,013 82.013 
(under) expenditures and other uses 

Fund balance at beginning of year (Non-GAAP budgetary basis) 

Fund balance at end of year (Non-GAAP budgetary basis) 

ADJUSTMENTS TO GENERALLY ACCEPTED ACCOUNTING PRINCIPLES 
Taxes receivable 

Fund balance at I!nd of yoar (GMP basis) 

St. tOCOll1Pilnylng nOI .. lo IInond.latat.lTlInt.. 

Variance -
Favorable 

Actual iUnfavorable ~ 

S 621 ,701 S 12.856 
621,701 12,856 

520,548 6,284 
520.548 6.284 

101 ,153 6.572 

2921863 292,863 

$ 394.016 S 2921863 

3.735 
S 397.751 



Schedules of Required Supplementary Information 

SCHEDULE OF THE CITY'S PROPORTIONATE SHARE OF THE NET PENSION LlABLITY 
Oklahoma Police Pension Retirement Plan 

Year Ended June 30, 2015 

City's portion of the net pension liability (asset) 

City's proportionate share of the net pension liability (asset) 

City's covered-employee payroll 

City's proportionate share of the net pension liability (asset) as a percentage of its covered
employee payroll 

Plan fiduciary net position as a percentage of the total pension liability 

2015' 

0.1543% 

$ (51,937) 

$ 821 ,697 

-6% 

121 .61% 

The amount presented for each fiscal year were determ Ined as of the fiscal year-end that occurred previous 

Contractually required contribution 

SCHEDULE OF CITY CONTRtBUTIONS 
Oklahoma Police Pension Retirement Plan 

Contributions in relation to the contractually required contribution 

Contribution deficiency (excess) 

City's covered-employee payroll 

Contributions as a percentage of covered-employee payroll 
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2015' 

$ 16,1 84 

(16,184) 

$ 

$ 821 ,697 

1.97% 



Schedules of Required Supplementary Information 

SCHEDULE OF THE CITY'S PROPORTIONATE SHARE OF THE NET PENSION LIABLITY 
Oklahoma Fire Pension Retirement Plan 

Year Ended June 30, 2015 

City's portion of the net pension liability (asset) 

City's proportionate share of the net pension liability (asset) 

City's covered-employee payroll 

City's proportionate share of the net pension liability (asset) as a percentage of its covered
employee payroll 

Plan fiduciary net position as a percentage of the total pension liability 

2015' 

0,1453% 

$ 1,718,753 

$ 174,452 

985% 

-1232.14% 

The amount presented for each fiscal year were determined as of the fiscal year-end that occurred previous 

Contractually required contribution 

SCHEDULE OF CITY CONTRIBUTIONS 
Oklahoma Fire Pension Retirement Plan 

Contributions In relation to the contractually required contribution 

Contribution deficiency (excess) 

City's covered-employee payroll 

Contributions as a percentage of covered-employee payrOll 
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2015' 

$ 16,200 

(16,200) 

$ 

$ 174,452 

9.29% 



Schedules of Required Supplementary Infonnation 

SCHEDULE OF CHANGES IN THE CITY'S NET PENSION LIABLITY AND RELATED RATIOS 
Oklahoma Municipal Retirement Plan 

SINCE INITIAL APPLICATION 

Total pension liability 
Service cost 
Interest 
Changes in benefit terms 
Differences between expected and actual experience 
Changes in assumptions 
Benefit payments, including refunds of employee contributions 

Net change In total pension liability 
Total pension liability - beginning 
Total pension liability - ending (a) 

Plan fiduciary net position 
Contributions - employer 
Contributions - employee 
Net investment income 
Benefit payments, including refunds of employee contributions 
Administrative expense 
Other 

Net change In plan fiduciary net position 

Plan fiduciary net position - beginning 
Plan fiduciary net position - ending (b) 

City's net pension liability - ending (a) - (b) 

Plan fiduciary net pOSition as a percentage of the total pension liability 

Covered-employee payroll 

City's net pension liability as a percentage of covered-employee payroll 
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2015" 

$ 169,601 
268,656 

(234,260) 

$ 203,997 
3,411,869 

$ 3,615,866 

150,352 
71 ,511 

496,111 
(234,260) 

(7,342) 

476,372 

3,037,295 
$ 3,513,667 

$ 102,199 

97.17% 

$ 1,744,183 

5.86% 



Schedules of Required Supplementary Information 

SCHEDULE OF THE CITY'S PROPORTIONATE SHARE OF THE NET PENSION LlABLITY 
Oklahoma Municipal Retirement Plan 

Year Ended June 30, 2015 

City's portion of the net penSion liability (asset) 

City's proportionate share of the net pension liability (asset) 

City's covered-employee payroll 

City's proportionate share of the net pension liability (asset) as a percentage of Its covered
employee payroll 

Plan fiduciary net position as a percentage of the total pension liability 

$ 

$ 

2015' 

0.0215% 

102,199 

1,744 ,183 

5.86% 

87.99% 

The amount presented for each fiscal year were determined as of the fiscal year-end that occurred previous 

Actuarially determined contribution 

SCHEDULE OF CITY CONTRIBUTIONS 
Oklahoma Municipal Retirement Plan 

Contributions in relation to the actuarially determined contribution 

Contribution deficiency (excess) 

City's covered-employee payroll 

Contributions as a percentage of covered-employee payroll 
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2015' 

$ 150,352 

(150,352) 

$ 

$ 1,744,183 

8.62% 
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-- CBEW Professional Group, LLP 
Certified Public Accountants 
P.O. Box 790 
Cushing, OK 74023 
918·225·4216 FAX 918·225-4315 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

November 24, 2015 

Honorable City Council 
City of Perry 
Perry, Oklahoma 

We have audited, In accordance with the aud~lng standards generally accepted in the United States of America and 
the standards applicable to financial audits contal'ned in Government Auditing Standards Issued by the Comptroller 
General of the United States, the financial statements of the governmental activities, the buslness·type actlvltles, the 
aggregate discretely presented component unit, each major fund, and the aggregate remaining fund Information of the 
City of Perry, Oklahoma, as of and for the year ended June 30, 2015, and the related notes to the financial statements, 
which collectively comprise the City of Perry, Oklahoma's basic financial statements, and have Issued our report 
thereon dated November 24, 2015. Our report includes a reference to other auditors whO audited the financial 
statements of the Perry Municipal Hospital Authority, as described In ourreport on the CIty's financlal statements. This 
report does not Include the results of the other auditors testing oflntemal control over financial reporting or compliance 
and other matters that are reported on separately by Ihose auditors, 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the City's internal control over financial 
reporting (Internal control) to determine the audit procedures that are appropriate in the circumstances forthe purpose 
of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the City's Intemal control. Accordingly, we do not express an opinion on the effectiveness of the City's 
Internal control. 

A deficiency In Internal control exists when the design or operation of a control does not allow management or 
employees, In the normal oourse of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness Is a deficiency, or a combination of deflclencies, In intemal 
control, such that there Is a reasonable possibility that a material misstatement of the entity's financial statements will 
not be prevented, or detected and corrected on a timely basis. A significant deficiency Is a deficiency, or a combination 
of deficiencies, In Intemal control that Is less severe tllan a material weakness, yet Important enough to merit attention 
by those charged with governance. 

Our consideration of internal control was forthe limited purpose described In the first paragraph ofthls sec~on and was 
not designed to identify all deficiencies In internal control that might be material weaknesses or, significant deficiencies. 
Given these limitations, during our audit we did not Identify any deficiencies In Internal control that we consider to be 
material weaknesses. However, material weaknesses may exist that have not been Identified. 
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City of Perry 
November 24, 2015 

Compliance and Other Matters 

As part of obtaining ' reasonable assurance about whether the City's financial statements are free of material 
misstatement, we performed tests of Its compliance with certain provisions of laws, regulations, contracts and grant 
agreements, noncompliance wHh which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no Instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of intemal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity's Intemal control or on 
compliance. This report Is an integral part of an aud~ performed in accordance with Government Auditing standards in 
considering the entity's Internal control and compliance. Accordingly, this report Is not suitable for any other purpose. 

CEEW P~ G~, UP 
CBEW Professional Group, LLP 
Certified Public Accountants 
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